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i Current i Previous Close 2019 TP Exp Return THAI CAC CG 2017
] ]
i BUY i BUY 52.00 64.00 +23% Certified 5
1 )
Consolidated earnings
o 1 1 >
BT (mn) 2016 2017 2018E 2019E ﬂ'lvtﬁ' 3Q18 aanltama ADVANC//LLﬁﬂ%Na El\‘l§0
Normalized earnings 12,757 11,981 11,919 12,595
Net profit 16,398 10,673 12,602 12,595 . &
Normalized EPS (Bt) 3.98 374 372 3.93 s 3018 AAINI Q-Q Uaz Y-Y @18 ADVANC
EPS (Bt) 5.1 333 393 393 INTUCH Uszmaflsuné 3Q1s # 2,717 au. -17% Q-Q, -6.9% Y-Y ¢1nnena
% growth 2.0 349 1841 -0.1 . o . . ,; Cae
N LRZBAULD LAUEIRARANLANINEIWLLIAN 13289 ADVANC Nanadatnidiass
Dividend (Bt) 3.74 252 2.87  2.67 P o sy A y o
BV/share (Bt) 8.5 9.0 100 113 mnmﬂu"L@mmmmummuﬂunumwmu m’l%muqmauﬂuamﬂw@a
EV/EBITDA (x) 8.4 14.3 9.8 10.3 winldunadulaluowina vsAnanIdLinuwes THCOM L‘%uagimm"’u
Normalized PER (x) 134139 140 132 py@nldwdianduwntiuguestlugas 2 DfduanainnmzgasmnIiai
PER (x) 10.2 156  13.2  13.2 L ew e e n -
fnuel wagsliAnadsrunmandulannssnalni g
PBV (x) 6.1 5.8 5.2 4.6 ¢ 3
Dividend yield (%) 7.2 4.8 5.5 5.1 i . &
ROE (%) 48.5 42.7 39.0 36.8 Valuation lla:ﬂﬂ%ﬂaﬂﬂﬂ"i“ti"u%z%'\ “qa”
YE No. of shares (miltion) 3206.4  3206.4  3206.4  3206.4 dsudszanamsilsunéues INTUCH adaeviaumils ADVANC Nusuad
Par (Bt) 5.0 5.0 5.0 5.0

. lugreraunin sanalwinlsun@d 2018-2019 aaadtnda 11,919 au. -0.5% Y-Y
Source: Company data, FSS estimates

WRT 12,595 AU. +5.7% Y-Y enud1au weananiindidsulamenanzand
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2019 ﬁ 64 U (Discount Rate 20% 370 NAV 283 ADVANC uaz THCOM)
ﬁmﬁuﬂ%'umLLsawaﬂﬁLﬁafuqmiﬁcjmm i Upside gaillantenin 10%
wastwasianuinaulaes INTUCH galwiSas Valuation ﬁﬁauﬁngmm:
Laggard a1n Imﬂaqﬁ'u Discount fl9 35% 30 NAV waiu3sngn et
Dividend Yield fagfluszaugenii 5% dall lwindiasduuzii “%amv;u” Tu
37ue Dividend Play
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3Q18 Earnings Results

(Bt mn) 3Q18 2Q18 %Q-Q 3Q17 %Y-Y Comment

Revenues 1,537 | 1,528 0.6 2,350 | -34.6 . .

Cost of services 1,058 | 1,076 1.7 1,731 389 ® yldnaad Y-y N7IM8I THCOM Nutnidnen udizunss
Gross profit 479 452 6.0 618 | -22.6 ald Q-Q

SG&A 365 321 136 572 361 W gunuiSudasessdiiazanneiiionsatuas THCOM WAINY
Equity Income 2,752 3,316 -17.0 3,029 9.2 ﬁamﬁwﬁuw%’wﬁﬁaﬂmﬂu 4Q17

Normalized earning 2,717 3,274 -17.0 2,918 -6.9 .

Net profit 2705 | 3,298 18.0 2,928 76l ™ gFuntiilsnamainelinuoenas ADVANC Uszmeaiilsdnnin
Gross margin (%) 31.2 29.6 1.6 26.3 4.8 aa

Norm profit margin (%) 63.4 67.6 -4.2 54.2 9.1

Net profit margin (%) 63.1 68.1 -5.0 54.4 8.6

Source: Company and FSS Research
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2015 2016 2017 2018E 2019E (Bt mn) 2015 2016 2017 2018E 2019E
Revenue 12,665 11,646 9,627 6,180 6,188 Net profit 16,078 16,398 10,673 12,602 12,595
Cost of sales 6,474 6,412 6,167 4,382 4,389 Deprec. & amortization 2,844 2,972 3,105 3,102 3,125
Gross profit 6,190 5,234 3,460 1,798 1,799 Change in working capital 155 -3,710 154 232 0
SG&A 2,578 2,647 2,749 1,725 1,605 Other adjustments 0 0 0 0 0
Operating profit 3,612 2,588 711 73 194 Cash flow from operations 19,076 15,660 13,932 15,936 15,720
Other income 6 460 635 2,333 300 Capital expenditure -1,545 -2,936 1,662 2,038 -700
EBIT 18,093 18,424 9,333 14,507 13,388 Others -3,018 2,340 -2,543 -3,545  -3,839
EBITDA 20,936 21,396 12,438 17,609 16,514 Cash flow from investing -4,563 -597 -881 -1,507  -4,539
Interest charge 309 360 399 386 363 Free cash flow 14,513 15,063 13,051 14,429 11,182
Tax on income 470 355 -376 141 130 Net borrowings 622 -1,556 -2,833 -310 -422
Earnings after tax 17,315 17,709 9,310 13,979 12,895 Equity capital raised 0 6 0 0 0
Minority interest 1,238 1,311 -1,363 1,378 300 Dividends paid -14,846 -14,750 -9,170  -8,954  -8,611
Normalized earnings 16,029 12,757 11,981 11,919 12,595 Others -123 680  -1,851 -357 47
Extraordinary items 49 3,641 -1,308 683 0 Cash flow from financing  -14,346 -15,619 -13,855 -9,620 -8,986
Net profit 16,078 16,398 10,673 12,602 12,595 Net change in cash 167 -556 -804 4,809 2,195
(Bt mn) 2015 2016 2017 2018E 2019E 2015 2016 2017 2018E 2019E
Cash 3,621 3,065 2,261 7,069 9,265 Growth (%)
Current investment 4,404 6,096 8,044 6,157 6,157 Revenue 5.4 -8.0 -17.3 -35.8 0.1
Accounts receivable 2,632 2,477 1,806 1,608 1,611 EBITDA 10.3 2.2 -41.9 41.6 -6.2
Inventory 230 324 125 192 192 Net profit 8.9 2.0 -34.9 18.1 -0.1
Other current asset 209 144 335 335 335 Normalized earnings 6.8 -20.4 -6.1 -0.5 5.7
Total current assets 11,095 12,106 12,572 15,362 17,560 Profitability (%)
Investment 0 0 0 0 0 Gross profit margin 48.9 44.9 35.9 29.1 29.1
PPE 20,373 18,645 11,930 8,678 6,252 EBITDA margin 73.0 86.5 55.2 85.4 85.2
Other assets 26,304 23,803 26,458 29,923 33,762 EBIT margin 63.1 74.5 41.4 70.4 69.1
Total Assets 57,773 54,554 50,960 53,963 57,574 Normalized profit margin 55.9 51.6 53.1 57.8 65.0
Short-term loans 1,651 230 0 0 0 Net profit margin 56.1 66.3 47.3 61.1 65.0
Account payable 2,252 2,407 1,294 1,621 1,623 Normalized ROA 28.3 22.7 22.7 22.7 22.6
Current maturities 69 729 422 422 422 Normalize ROE 63.9 48.5 42.7 39.0 36.8
Other current liabilities 7,350 3,242 4,219 4,079 4,079 Normalized ROCE 38.9 38.4 20.7 30.3 26.0
Total current liabilities 11,321 6,608 5,935 6,121 6,124 Risk (x)
Long-term debt 10,004 9,209 6,913 6,603 6,181 D/E 0.6 0.4 0.4 0.3 0.3
Other LT liabilities 1,162 1,115 786 621 621 Net D/E 0.5 0.4 0.3 0.2 0.1
Total non-cu 11,166 10,324 7,699 7,224 6,802 Net debt/EBITDA 0.9 0.6 0.9 0.4 0.2
Total liabilities 22,486 16,932 13,633 13,345 12,926 Per share data (Bt)
Registered capital 5,000 5,000 5,000 5,000 5,000 Reported EPS 5.01 5.11 3.33 3.93 3.93
Paid-up capital 3,206 3,206 3,206 3,206 3,206 Normalized EPS 5.00 3.98 3.74 3.72 3.93
Share Premium 10,342 10,348 10,348 10,348 10,348 EBITDA 6.53 6.67 3.88 5.49 5.15
Legal reserve 500 500 500 500 500 Book value 7.9 8.5 9.0 10.0 11.3
Retained earnings 7,057 8,733 10,575 13,866 17,897 Dividend 4.87 3.74 2.52 2.87 2.67
Others 4,379 4,369 4,286 4,286 4,286 Par 5.0 5.0 5.0 5.0 5.0
Minority Interest 9,857 10,518 8,411 8,411 8,411 Valuations (x)
Shareholders' equity 35,340 37,675 37,327 40,618 44,648 P/E 10.4 10.2 15.6 13.2 13.2
Norm P/E 10.4 13.1 13.9 14.0 13.2
P/BV 6.5 6.1 5.8 5.2 4.6
Source: Company data, FSS research EV/EBITDA 8.9 8.4 14.3 9.8 10.3
Dividend yield (%) 9.4 7.2 4.8 5.5 5.1
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BUY “ga”  fasainnanilaniiu dini yadeuiladadusiu Taaaanionanauuny 10%

HOLD “#a” iflasansieilaiiu drndn yadeuiladeiusu Tnaaavionanauunu 0% - 10%

SELL “gp” iffasainnanilaiiu geadn yadiauiladadugiu

TRADING BUY “daferlssrasdy”  asanfsuduiifinamnsanamiuluszardu wiihmnaiiaaiuazgeninyamaiuiladafiugiu
OVERWEIGHT “anwnanieain”  asanaanionanauunuil gendt aaa

NEUTRAL “anuvinAuaa1e”  iasanamavionanauunuil windu aana

UNDERWEIGHT “asnutiaanieain”  iasanaanionanauunui dindi aana
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DISCLAIMER: sevuaiiuiifavinTaausimudansweg fiiuids ada 1da (umnaw) “wsn” dayafilsnglusiaauatiuiigniavinduuudiugrueasunadediaya
Adaiwvdamndaindanuidada  way/vdatianugndas  ad1elsfeuudsunlisusasainugndasasudiuzasiayadonan  dayauwavanuiudlnngadiy
auaiuianafinsuldounilas uily wiaudnldaaaanalaglidasuiolinmusionin wEn'bifisunlssaeaiazdngovtatnuligamu amudania
anandnnindauiitdsing lusiaeuatiud sunfordimlildsulssiunanauununianazamdnnindauiayaridsngusadola wBEmishisuAaravsdaniu
W@ewnalag Aidaduannnsihdayaniaanusiulussnuaiuilildhinnnsdladonuy gaouasdnmndayauatlinasfifiaattvsauaaulumsdadulaninu

wEnuaznudraniludayawaranuwiuidnngaglusanuativg vinudligimhdayauazanuiulunanuaiuillldlsyiami daaan daudas vindh 1in
aanuAAIWIaLNELWIA ATl IMNaWsau I Taali'ldsuaugadluaadnealdnesannuddnaoniin asasnulundaniwdaiinnuidas §ainuals
Anmdayauazfiansanatissaumauniaunsdadulaaenu

w¥nudnning Atude lass 9da (uvau) aradlugquagnaiwaaag (Market Maker) uazaanlusddguaansd&ndaywus (Derivative Warrants) uunanniwe
Ausngalusanualivil Teauddny anadavinunitasgizasnanninga1vdodenand oty nasnumisdnsaasidaalunivdaiziuvasluddguansdnag
auWusavnaNnaudadulaaenu
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Thai Institute of Directors Association (IOD) - Corporate Governance Report Rating 2017
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