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(Bto) Rating Price (Bt) End-18 EPS Growth (%) P/E(x) P/BV(x) Dividend yield (%) ROE (%)

08 Aug 18 target 2018E 2019E 2018E 2019E 2018E 2019E 2018E 2019E 2018E 2019E
BBL Buy 206.00 232.00 8.2% 1.3% 11.0 10.9 0.94 0.89 3.4 3.5 8.9 8.6
KBANK  T-Buy 216.00 235.00 13.8% 6.6% 13.2 12.4 1.38 1.27 2.0 2.0 10.8 10.6
KTB Buy 19.20 21.50 31.1% 9.5% 9.1 8.3 0.86 0.80 3.5 3.6 9.7 10.0
SCB Hold 143.00 142.00 -4.4% 10.2% 11.8 10.7 1.26 1.17 3.8 3.8 11.0 11.4
BAY Hold 40.75 44.60 6.7% 1.1% 12.1 12.0 1.24 1.16 2.5 2.6 10.6 9.9
TMB Hold 2.28 2.60 -1.6% 6.7% 11.7 11.0 1.04 0.98 2.6 3.1 9.2 9.2
TISCO Buy 79.00 98.00 16.6% 4.7% 8.9 8.5 1.69 1.59 7.3 7.6 19.7 19.3
TCAP Hold 53.00 55.00 -0.8% -8.1% 8.9 9.7 0.96 0.91 4.2 4.2 11.2 9.7
KKP Buy 75.00 85.00 5.6% 6.2% 10.5 9.9 1.46 1.38 6.7 6.7 14.2 14.4
Banks Industry Mean 7.4 4.3 11.3 10.7 1.18 1.11 3.2 3.3 10.8 10.7
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Table 1: 2Q18 Earnings Review

Bank 2Q18 1Q18 Q-Q

BBL 9,194 9,005 2.1% 8,047 14.3% 18,199 16,352 11.3%
KBANK 10,917 10,766 1.4% 8,986 21.5% 21,682 19,158 13.2%
SCB 11,111 11,364 -2.2% 11,911 -6.7% 22,476 23,823 -5.7%
KTB 7,712 6,787 13.6% 3,222 139.3% 14,498 11,754 23.4%
BAY 6,273 6,215 0.9% 5,871 6.8% 12,488 11,516 8.4%
TMB 2,026 2,280 -11.1% 2,330 -13.0% 4,306 4,426 -2.7%
TISCO 1,709 1,766 -3.2% 1,506 13.5% 3,475 2,996 16.0%
TCAP 2,051 1,899 8.0% 1,675 22.4% 3,950 3,277 20.5%
KKP 1,551 1,513 2.5% 1,185 30.9% 3,064 2,709 13.1%
Total 52,545 | 51,593 1.8% 44,733 17.5% | 104,138 | 96,010 8.5%

Source: Company and Finansia Research

Table 2: Comments on 2Q18 results (Btmn)

Bank Actual Our Forecast Diff Above or Below our expectation Comment

BBL 9,194 8,394 9.5% | Above Higher-than-expected NIl and Non NII
KBANK 10,917 9,214 18.5% | Above Higher-than-expected Non Nii

SCB 11,111 10,995 1.1% | In-line --

KTB 7,712 6,213 24.1% | Above Lower-than-expected loan loss provision
BAY 6,273 6,364 -1.4% | In-line --

TMB 2,026 2,254 -10.1% | Below Lower-than-expected Non Nii

TISCO 1,709 1,837 -6.9% | Below Record extra item from discontinued operation
TCAP 2,051 1,761 16.5% | Above Higher-than-expected Non Nii

KKP 1,551 1,481 4.7% | In-line Lower-than-expected loan loss provision
Total 52,545 48,511 8.3%

Source: Companies and Finansia Research
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Table 3: Earnings Revision

Y2017 Y2018E
Banks Previous Revised %Change | %Growth
BBL 33,009 34,485 35,700 3.5 8.2
KBANK 34,338 37,159 39,077 5.2 13.8
KTB 22,445 23,559 29,500 25.2 31.4
SCB 43,152 41,256 41,256 0.0 -4.4
BAY 23,209 24,809 24,813 0.0 6.9
TMB 8,686 9,193 8,547 -7.0 -1.6
TISCO 6,090 7,183 7,107 -1.1 16.7
TCAP 7,001 7,153 7,153 0.0 2.2
KKP 5,737 6,029 6,029 0.0 5.1
FSS coverage 183,668 190,825 199,183 4.4 8.4

Source: FinansiaResearch
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Figure 1: Zero-Coupon Bond Yield Curve Figure2: CPI
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Figure 3: Corporate+SME Loan mix (Jun 2018) Figure 4: Mortgage loan to Total loan (Jun 2018)
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