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| BUY | BUY 56.00 67.50 +20.5% Certified 5
Consolidated earnings

° . @
BT (mn) 2016 2017 2018E 2019E ﬂ'lvli 2Q18 aaA1a// Valuation &9 Laggard an
Normalized earnings 12,757 11,981 12,633 13,199
Net profit 16,398 10,673 13,316 13,199 f1ls 218 Ta@a ADVANC
Normalized EPS (Bt) 3.98 374 394  4.12 J ST r , , L.
EPS (Bt) s 11 333 415 412 INTUCH szmarinlsgn® 2Q1s 11 3,208 au. -9.4% Q-Q, +14.9% Y-Y U@ naa
% growth 20 349 248 0.9 IUMIRABIINAIILYL CSL 189 THCOM lu 1Q18 sty ¢ (1197)W)
Dividend (Bt) 3.74 252 3.02  2.80 ndanuaniauaan m"l,sﬂﬂm azm 3,274 AU. +3% Q-Q, +14.3% Y-Y 99
BV/share (Bt) 8.5 9.0 101 11.4 Indifpanufinysadiu I@mn'lil,muiwanﬁ]mnﬂ"uumaaumnmmt,mm"l,ﬂaa
EV/EBITDA (x) 90 154 104 107 ADVANC °nmeumﬂLmﬂm@umumwum@awmmsmwummamaﬂﬂLLm
Normalized PER (x) 14.1 15.0 142  13.6
Wzl THCOM LiuWum"lmmamnmsmummmmwmﬂummm mmamwm

PER (x) 11.0 168 135  13.6 4 ol 1
PBV () 66 62 55 49 AaaaenaIanaIsesnFunI N Tan wijlugauzas IPSTAR lu 4Q17 udnnie
Dividend yield (%) 6.7 4.5 5.4 5.0 qmmﬂﬂi‘imqumﬁ] UOLLULLﬂw(ﬂ a\'ﬁJﬂJ@n
ROE (%) 485 47 41 382 Tuud Valuation saassinanle uazgnnii ADVANC
YE No. of shares (million) 3206.4 3206.4 3206.4 3206.4 5 . p
Par (Bt) 5.0 5.0 5.0 50 gsasdszanmnsilsUn@l 2018 289 INTUCH 91 12,633 au. +5.4% Y-Y

Source: Company data, FSS estimates
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30%) Gnamm']mmaﬂuamﬂmn 20% muaadwﬂaﬁﬂﬁaﬂdwwmmﬁwﬁ'ﬂ
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2Q18 Earnings Results

(Bt mn) 2Q18 1Q18 %Q-Q 2Q17 %Y-Y Comment

Revenues 1,528 | 1,767 | -13.5 2,319 | -34.1

Cost of services 1,076 1,170 -8.0 1,787 398 ® ﬂr_l"lw@mamwummm Q-Q uar Y-Y ﬁl’mﬁiﬂﬁ]“lla\‘i THCOM
Gross profit 452 597 | -24.3 532 | -15.1 fidelufu ywfmaanmanns csL

SG&A 321 662 | :51.5 32 ..23%8 0w dunuliudiasadnidinoznmsaiugudunuues  THCOM
Equity Income 3,316 | ..3,290 0.8 2,936 13.0 \eH mmammwamwmmmnmaumwﬂu 4Q17
Normalized earning 3,274 3,177 3.0 2,864 14.3 ,

Net profit 3,208 | 3,640 o4 2,871 149 ™ aunam lsARd wa N IE L iiniuas ADVANC Aidule
Gross margin (%) 29.6 33.8 -4.2 22.9 6.6

Norm profit margin (%) 67.6 62.8 4.7 54.5 13.1

Net profit margin (%) 68.1 72.0 -3.9 54.6 13.5

Source: Company and FSS Research
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2015 2016 2017 2018E 2019E (Bt mn) 2015 2016 2017 2018E 2019E
Revenue 12,665 11,646 9,627 6,180 6,188 Net profit 16,078 16,398 10,673 13,316 13,199
Cost of sales 6,474 6,412 6,167 4,591 4,597 Deprec. & amortization 2,844 2,972 3,105 3,102 3,125
Gross profit 6,190 5,234 3,460 1,589 1,591 Change in working capital 155 -3,710 154 300 0
SG&A 2,578 2,647 2,749 2,026 2,026 Other adjustments 0 0 0 0 0
Operating profit 3,612 2,588 711 -437 -436 Cash flow from operations 19,076 15,660 13,932 16,718 16,324
Other income 6 460 635 2,000 200 Capital expenditure -1,545 -2,936 1,662 2,038 -700
EBIT 18,093 18,424 9,333 14,846 14,037 Others -3,018 2,340 -2,543  -3,883  -4,248
EBITDA 20,936 21,396 12,438 17,948 17,162 Cash flow from investing -4,563 -597 -881 -1,845  -4,948
Interest charge 309 360 399 386 363 Free cash flow 14,513 15,063 13,051 14,873 11,376
Tax on income 470 355 -376 145 137 Net borrowings 622 -1,556 -2,833 -310 -422
Earnings after tax 17,315 17,709 9,310 14,315 13,537 Equity capital raised 0 6 0 0 0
Minority interest 1,238 1,311 -1,363 999 339 Dividends paid -14,846 -14,750  -9,170  -9,211 -9,045
Normalized earnings 16,029 12,757 11,981 12,633 13,199 Others -123 680  -1,851 -585 70
Extraordinary items 49 3,641 -1,308 683 0 Cash flow from financing  -14,346 -15,619 -13,855 -10,106 -9,397
Net profit 16,078 16,398 10,673 13,316 13,199 Net change in cash 167 -556 -804 4,768 1,980
(Bt mn) 2015 2016 2017 2018E 2019E 2015 2016 2017 2018E 2019E
Cash 3,621 3,065 2,261 7,028 9,008 Growth (%)
Current investment 4,404 6,096 8,044 6,157 6,157 Revenue 5.4 -8.0 -17.3 -35.8 0.1
Accounts receivable 2,632 2,477 1,806 1,608 1,611 EBITDA 10.3 2.2 -41.9 44.3 -4.4
Inventory 230 324 125 201 202 Net profit 8.9 2.0 -34.9 24.8 -0.9
Other current asset 209 144 335 335 335 Normalized earnings 6.8 -20.4 -6.1 5.4 4.5
Total current assets 11,095 12,106 12,572 15,330 17,312 Profitability (%)
Investment 0 0 0 0 0 Gross profit margin 48.9 44.9 35.9 25.7 25.7
PPE 20,373 18,645 11,930 8,678 6,252 EBITDA margin 73.0 86.5 55.2 83.6 83.1
Other assets 26,304 23,803 26,458 30,261 34,509 EBIT margin 63.1 74.5 41.4 69.2 67.9
Total Assets 57,773 54,554 50,960 54,269 58,073 Normalized profit margin 55.9 51.6 53.1 58.9 63.9
Short-term loans 1,651 230 0 0 0 Net profit margin 56.1 66.3 47.3 62.0 63.9
Account payable 2,252 2,407 1,294 1,698 1,700 Normalized ROA 28.3 22.7 22.7 24.0 23.5
Current maturities 69 729 422 422 422 Normalize ROE 63.9 48.5 42.7 41.2 38.2
Other current liabilities 7,350 3,242 4,219 4,079 4,079 Normalized ROCE 38.9 38.4 20.7 30.9 27.1
Total current liabilities 11,321 6,608 5,935 6,199 6,201 Risk (x)
Long-term debt 10,004 9,209 6,913 6,603 6,181 D/E 0.6 0.4 0.4 0.3 0.3
Other LT liabilities 1,162 1,115 786 621 621 Net D/E 0.5 0.4 0.3 0.2 0.1
Total non-cu 11,166 10,324 7,699 7,224 6,802 Net debt/EBITDA 0.9 0.6 0.9 0.4 0.2
Total liabilities 22,486 16,932 13,633 13,422 13,003 Per share data (Bt)
Registered capital 5,000 5,000 5,000 5,000 5,000 Reported EPS 5.01 5.11 3.33 4.15 4.12
Paid-up capital 3,206 3,206 3,206 3,206 3,206 Normalized EPS 5.00 3.98 3.74 3.94 4.12
Share Premium 10,342 10,348 10,348 10,348 10,348 EBITDA 6.53 6.67 3.88 5.60 5.35
Legal reserve 500 500 500 500 500 Book value 7.9 8.5 9.0 10.1 11.4
Retained earnings 7,057 8,733 10,575 14,095 18,318 Dividend 4.87 3.74 2.52 3.02 2.80
Others 4,379 4,369 4,286 4,286 4,286 Par 5.0 5.0 5.0 5.0 5.0
Minority Interest 9,857 10,518 8,411 8,411 8,411 Valuations (x)
Shareholders' equity 35,340 37,675 37,327 40,846 45,070 P/E 11.2 11.0 16.8 13.5 13.6
Norm P/E 11.2 14.1 15.0 14.2 13.6
P/BV 7.0 6.6 6.2 5.5 4.9
Source: Company data, FSS research EV/EBITDA 9.5 9.0 15.4 10.4 10.7
Dividend yield (%) 8.7 6.7 4.5 5.4 5.0
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DISCLAIMER: sevuaiiuiifavinTaausimudansweg fiiuids ada 1da (umnaw) “wsn” dayafilsnglusiaauatiuiigniavinduuudiugrueasunadediaya
Adaiwvdamndaindanuidada  way/vdafianugndas  adnelsAauudsunlisusasanugndadasudiiuzaciayadondann  dayauaranuiudlnngagiy
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w¥nudnning Adude s 9da (uvau) aradlugquagnaiwaaag (Market Maker) uazaanlusdguansdndaywus (Derivative Warrants) uunanniwe
lsngaglusiauaiud Tasding anadavinuniwnsiuamdnninginededenanid dofu tnasmums@nsnaazsdaalunidadmunacluadeuansdng
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Thai Institute of Directors Association (IOD) - Corporate Governance Report Rating 2017
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