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| BUY | BUY 202.00 220.00 +8.9% Certified 5
Consolidated earnings . o
o [ 1 & v -~ 1 %
BT (mn) 2016 2017 2018E 2019E ﬂ'lvti 2Q18 aNnNAIALanWaY/FaDDINA
Normalized earnings 31,237 29,852 32,556 35,003
Net profit 30,667 30,077 32,556 35,003 . & . & o
, 1y 2Q18 annaaLanitas
Normalized EPS (Bt) 10.5 10.0 11.0 11.8
EPS (Bt) 10.3 10.1 11.0 11.8 ADVANC ﬂi»ﬂ']ﬂﬂ"]vli‘l]ﬂ(ﬂ 2Q18 aanm@l’m’nmmanuamn 5% BEJ‘YI 7,899
% growth 217 1.9 8.2 75 AU. -3.3% Q-Q, +9.7% Y;Y Taglasnaiinaldanmsliuinsling i iiula
Dividend (Bt) 10.1 7.1 7.7 8.2 1% Q-Q uaz 4.1% Y-Y Begadni Guidance ‘Y]x‘]ﬂ“ﬂﬁ]x‘]&lﬂi%’li‘ﬂ 7-8% Y-Y lag
BV/share (Bt) 14.4 17.0 20.5 24.4 ﬁ']l,‘lﬁ@]%aﬂl,ﬂ@ﬁ]']ﬂﬁdﬁiﬂﬁ] MObI|e YIVL@]TLJ Nansmumﬂmm.mmulummmm
EV/EBITDA (x) 13.3 11.5 10.4 9.5 uﬂ“l“ﬁ Fixed-speed Package) "D'\'iﬂ@](ﬂu ARPU l#idulalddrna mm‘"ﬂﬂmuﬂu
Normalized PER (x) 19.2 20.1 18.4 17.2 ﬂiﬂ@]'.l’l]uLLidﬂ'J']i'lEle@‘Y]ﬁ Q-Q U8z Y-Y I(ﬂULQW’]““LMQ'JHQ']‘L"UQ'IUIﬂid"U']ULLE‘]“‘
PER (x) 19.6 20.0 18.4 17.2 Handset Subsidy 'Y]ﬁﬂﬂ'nlﬁ']ﬂ'](ﬂ FIHA LA EB&[TDA Margin UIUAINIARD 45.3%
PBV () 141 1.9 9.8 8.3 Tulasunaiiann 46.4% Tu 1018 udstnsdsuduann 44.1% u 2017
Dividend yield (%) 5.0 3.5 3.8 4.1 anmiﬂsu Guidance a9 LAL5189AIUSENIIBANT
ROE (% 68.5  64.1 58.4  52.4
*) N wmms'ﬂmamﬂﬂﬂU"lﬂmnmﬂml‘smivlmm IC sawReidivla 5-7% anidn
YE No. of shares (million) 2,973.1 2,973.1 2,973.1 2,973.1 o vL 1
par (Bt o o "o o 7-8%  @aswossawly ulmauamaum‘mmwummmmwmﬂ (ﬂswmmmi

1aala 7.2% Y-Y) uddiuaa Cash Capex 2N 35 WIBAL.LARD 2.5 Bln
sunasmusatesndanlamstnszsuldenndn (46 Budget Capex 'lilann)
mmnmsﬂmwumaamwmw"luvl,ﬂmNamaﬂ‘svmmmwaomamwuﬂﬂ” I@m
Anlsund 1H18 Aadu 49% 2a9UszanamsnsDa 32,556 aL. +9.1% Y-Y 13139
g9a9tlszanwms biduida

Source: Company data, FSS estimates
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2Q18 Earnings Results
(Bt mn) 2Q18 1Q18 %Q-Q 2Q17 %Y-Y Comment
Service revenue + Sale 42,228 40,933 3.2 39,079 8.1

* yeldidulalndifisinna uddinsdind Guidance va3fuIWI

Costs of sales & services 25,299 23,718 6.7 22,534 12.3 a o . o
: wwawi ldgmadsuas
GrossoProfit 16,929 17,215 -1.7 16,544 2.3 o
SG&A costs 6,253 6,384 -2.0 6,749 -7.3
Interest expense 1,290 | 1,292 0.2 1,324 2.6 | = gunulasminganiinna gana L lsdnieaadnioy
Normalized earnings 7,899 8,166 -3.3 7,203 9.7
Net profit 8,005 8,037 -0.4 7,215 10.9
Gross margin 40.1 42.1 -2.0 42.3 -2.2
Norm profit margin 18.7 20.0 -1.2 18.4 0.3
Net profit margin 19.0 19.6 -0.7 18.5 0.5

Source: Company and FSS Research
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2015 2016 2017 2018E 2019E (Bt mn) 2015 2016 2017 2018E 2019E
Revenue 155,213 152,150 157,722 164,493 169,401 Net profit 39,152 30,667 30,077 32,556 35,003
Cost of sales 84,755 82,992 92,259 94,621 95,826 Deprec. & amortization 20,495 21,667 30,151 33,344 35,299
Gross profit 70,457 69,158 65,463 69,872 73,575 Change in working capital 3,554 8,052 -4,183 800  -1,117
SG&A 20,301 29,926 25,220 25,825 26,427 Other adjustments 0 0 0 0 0
Operating profit 50,157 39,232 40,243 44,046 47,148 Cash flow from operations 63,202 60,385 56,045 66,700 69,185
Other income 957 869 980 517 517 Capital expenditure -58,266 -56,941 -44,851 -50,489 -34,020
EBIT 51,114 40,101 41,223 44,563 47,665 Others 550 -642 -450 0 0
EBITDA 71,609 61,768 71,374 77,908 82,965 Cash flow from investing  -57,715 -57,583 -45,301 -50,489 -34,020
Interest charge 1,960 4,236 5,302 5,503 5,667 Free cash flow 5,487 2,803 10,743 16,211 35,165
Tax on income 9,999 5,175 5,843 6,445 6,930 Net borrowings 28,382 33,526 10,719 3,424  -3,076
Earnings after tax 39,155 30,690 30,078 32,616 35,069 Equity capital raised 0 16 -16 0 0
Minority interest 2 23 1 60 66 Dividends paid -37,045 -36,510 -23,190 -22,008 -23,645
Normalized earnings 38,454 31,237 29,852 32,556 35,003 Others -479 43 847 89 0
Extraordinary items 699 -571 225 0 0 Cash flow from financing -9,142 -2,925 -11,640 -18,495 -26,721
Net profit 39,152 30,667 30,077 32,556 35,003 Net change in cash -3,655 -123 -896  -2,284 8,444
(Bt mn) 2015 2016 2017 2018E 2019E 2015 2016 2017 2018E 2019E
Cash 14,312 14,189 13,293 11,009 19,453 Growth (%)
Current investment 305 0 0 0 0 Revenue 3.9 -2.0 3.7 4.3 3.0
Accounts receivable 16,389 14,116 17,071 14,034 12,631 EBITDA 7.6 -13.7 15.6 9.2 6.5
Inventory 5,059 3,085 3,951 3,103 2,752 Net profit 8.7 -21.7 -1.9 8.2 7.5
Other current asset 1,942 508 526 526 526 Normalized earnings 5.3 -18.8 -4.4 9.1 7.5
Total current assets 38,007 31,899 34,841 28,673 35,362 Profitability (%)
Investment 0 0 0 0 0 Gross profit margin 45.4 45.5 41.5 42.5 43.4
PPE 84,291 118,271 132,579 144,056 147,077 EBITDA margin 45.9 40.4 45.0 47.2 48.8
Other assets 59,463 125,500 116,647 108,327 100,006 EBIT margin 32.7 26.2 26.0 27.0 28.1
Total Assets 181,761 275,670 284,067 281,055 282,445 Normalized profit margin 24.6 20.4 18.8 19.7 20.6
Short-term loans 8,500 9,200 6,500 0 0 Net profit margin 25.1 20.0 19.0 19.7 20.6
Account payable 27,751 34,292 32,141 29,303 25,983 Normalized ROA 25.0 13.7 10.7 11.5 12.4
Current maturities 4,356 2,485 3,076 3,076 3,076 Normalize ROE 80.7 68.5 64.1 58.4 52.4
Other current liabilities 16,927 23,351 27,884 17,669 70,038 Normalized ROCE 41.1 19.4 19.2 19.3 26.0
Total current liabilities 57,533 69,328 69,601 50,048 99,097 Risk (x)
Long-term debt 52,577 87,273 100,102 110,026 106,951 D/E 1.3 2.3 2.2 1.9 1.5
Other LT liabilities 23,158 76,361 63,938 59,918 3,977 Net D/E 1.1 2.0 1.9 1.7 1.3
Total non-cu 75,735 163,634 164,040 169,944 110,928 Net debt/EBITDA 0.7 1.4 1.4 1.3 1.1
Total liabilities 133,268 232,962 233,641 219,992 210,024 Per share data (Bt)
Registered capital 4,997 4,997 4,997 4,997 4,997 Reported EPS 13.2 10.3 10.1 11.0 11.8
Paid-up capital 2,973 2,973 2,973 2,973 2,973 Normalized EPS 12.9 10.5 10.0 11.0 11.8
Share Premium 22,372 22,388 22,372 22,372 22,372 EBITDA 24.1 20.8 24.0 26.2 27.9
Legal reserve 500 500 500 500 500 Book value 16.3 14.4 17.0 20.5 24.4
Retained earnings 22,313 16,471 24,175 34,811 46,168 Dividend 13.0 10.1 7.1 7.7 8.2
Others 218 237 300 300 300 Par 1.0 1.0 1.0 1.0 1.0
Minority Interest 117 139 106 106 106 Valuations (x)
Shareholders' equity 48,493 42,708 50,427 61,063 72,420 P/E 15.3 19.6 20.0 18.4 17.2
Norm P/E 15.6 19.2 20.1 18.4 17.2
P/BV 12.4 14.1 11.9 9.8 8.3
Source: Company data, FSS research EV/EBITDA 10.0 13.3 11.5 10.4 9.5
Dividend yield (%) 6.4 5.0 3.5 3.8 4.1
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Thai Institute of Directors Association (IOD) - Corporate Governance Report Rating 2017
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Tasenisuursudjiiduavaraanauinalunisaasdiunaze (THAI CAC)

1 diaya CG Score szl 2560 a1 uaugaEugar1iunssunIsudEnine
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