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Figure 1: Public and Private Investment Growth
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Figure 3: Construction Investment Growth
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Figure 5: CK’s Total Backlog (MB)
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Figure 7: 1Q18 Backlog by type of work (%)
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Figure 2: Public and Private Construction Investment

THB

250,000

200,000

150,000

100,000

50,000

1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q1l6 1Q17 2Ql17 3Q17 4Q17 1Qi18
W Private Construction Investment

Source: NESDB, FSS Research

M Public Construction Investment

Figure 4: Construction Materials Price Index
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Figure 6: Backlog split by region (%)
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Figure 8: Construction projects Split (%)
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Figure 9: Backlog as of 31 March 2018

Value (MB) | % of Completion

MRT PL : M&E Systems, Contract 4

MRT PL : Maintenance and E&M Systems
MRT BL : Underground Civil Work, Contract 2
MRT BL : Track work, Contract 5

MRT BL : M&E, Contract 6

MRT BL : Tao Poon — Bang Sue : M&E — E&M
MRT BL : Hua Lamphong — Bang Sue : E&M
MRT BL : Care of Works (BL — Contract 2)
MRT GL Elevated Structure & Depot, Contract 1
MRT GL Trackwork, Contract 2

MRT GL Underground Manholes & Ductbanks

MRT OL Underground Civil Work, Contract 1 (JV 60:40)
MRT OL Underground Civil Work, Contract 2 (JV 60:40)

MRT OL Depot and Park&Ride, Contract 5 (JV 60:40)
Double Track : Chira —Khon Kaen Section (JV 70 : 30)
Xayaburi Hydroelectric Power Project
230/500 kV Nabong Substation
The Cogeneration Power Project No.2 (BIC-2)
Connection Si Rat (B+) & Si Rat Expressway
Repair Si Rat Expressway : Period 4 Phase 1 Sector A
Motorway Pattaya-Map Ta Phut, Phase 5
Motorway Bang Pa-in —Nakhon Ratchasima, Contract 3
Motorway Bang Pa-in —Nakhon Ratchasima, Contract 6
Medical Center Building -Mae Fah Luang
Diagnosis & Treatment Building Mae Fah Luang
2ndTap Water Treatment Plant —-TTW
Other Projects

Total

Source: Company data, FSS Research

Figure 10: Government projects pipeline in 2018
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Rama Il — Dao Kanong Expressway 31,244
Motorway : Bang Pa-In —Nakhon Ratchasima 7,000
Motorway : Bang Yai-Kanchanaburi 6,000
High-Speed Railway link 3 International Airports 236,700
MRT Purple Line Tao Poon-Ratburana 101,112
Double Tract : Denchai-Chiang Rai-Chiang Khong 76,979
Double Tract : Ban Phai-Nakhon Phanom 60,352
Double Tract : Chira Junction-Ubon Rachathani 35,840
Double Tract : Den Chai-Chiang Mai 59,924
Double Tract : Chumphon-Surat Thani 23,385
Double Tract : Surat Thani-Hat Yai-Songkhla 51,824
Double Tract : Hat Yai-Padang Besar 7,942
Double Tract : Paknam Po-Den Chai 56,066
Double Tract : Khon Kaen-Nong Khai 26,066

Total 780,434

Source: Company data, FSS Research

TOR
TOR

TOR

Cabinet Approve
Cabinet Approve
Cabinet Approve
Cabinet Approve
Cabinet Approve
Cabinet Approve
Cabinet Approve
Cabinet Approve
Cabinet Approve

Wi 39 7

Signing & Construction
Signing & Construction

Signing & Construction

TOR

TOR & Bidding
TOR & Bidding
TOR & Bidding
TOR & Bidding
TOR & Bidding
TOR & Bidding
TOR & Bidding
TOR & Bidding
TOR & Bidding

Bidding
Bidding
Signing
Signing
Signing
Signing
Signing
Signing
Signing
Signing
Signing

Signing
Signing
Construction
Construction
Construction
Construction
Construction
Construction
Construction
Construction

Construction



+INANSIA

ALWAYS A STEP AHEAD CK (CKTB)
Figure 11: Revenue(MB) VS Growth Rate (2015 — 2019E) Figure 12: Gross Profit(MB) VS Gross Profit Margin (2015 — 2019E)
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Figure 13: Norm Profit(MB) VS Growth Rate (2015 — 2019E) Figure 14: Net Profit(MB) VS Growth Rate (2015 — 2019E)
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Figure 15: ROE VS Net Profit Margin (2015 — 2019E) Figure 16: EPS VS DPS (2015-2019E)
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(Bt mn) 2015 2016 2017 2018E 2019E (Bt mn) 2015 2016 2017 2018E 2019E
Revenue 34,847 45,768 35,923 31,200 32,743 Net profit 249 1,771 1,548 1,799 1,990
Cost of sales 31,986 42,530 33,088 28,704 30,123 Depreciation etc. 981 953 993 994 995
Gross profit 2,861 3,238 2,835 2,496 2,619 Change in working capital 11,051 -3,219 15,745 -1,590 344
SG&A 1,759 1,781 2,131 1,778 1,834 Other adjustments 0 0 0 0 0
Operating profit 1,103 1,457 703 718 786 Cash flow from operation 12,281 -494 18,286 1,203 3,329
Other income 1,170 980 1,505 1,521 1,566 Capital expenditures -4,755 -16,164 -5,465 -766 -1,079
EBIT 2,272 2,437 2,208 2,238 2,352 Others 0 0 0 0 0
EBITDA 3,254 3,391 3,202 3,247 3,392 Cash flow from investing -4,755  -16,164 -5,465 -766 -1,079
Interest charge 1,545 1,166 1,393 1,229 1,236 Free cash flow 7,526  -16,658 12,820 437 2,249
Tax on income 459 78 91 126 139 Net borrowings -9,260 1,024 -1,242 -2,012 -826
Earnings after tax 249 1,771 1,548 1,799 1,990 Equity capital raised 190 143 1,029 -44 17
Minority Interests 68 40 41 42 42 Dividend paid 945 -916 -557 -850 -938
Norm profit 182 1,731 1,507 1,757 1,948 Others 0 0 0 0 0
Extraordinary items 2,011 271 303 0 0 Cash flow from financing -8,124 23,397  -17,538 -173 -1,206
Net profit 2,193 2,002 1,810 1,757 1,948 Net Change in cash -598 6,739 -4,717 264 1,043
(Bt mn) 2015 2016 2017 2018E 2019E 2015 2016 2017 2018E  2019E
Cash and equivalent 4,738 12,537 8,897 8,953 10,097 Growth (%)

Accounts receivable 6,174 7,920 5,462 5,304 5,566 Revenue 6.0 31.3 -21.5 -13.1 4.9
Inventory 25,934 5,490 7,971 7,750 7,531 EBITDA -14.9 4.2 -5.6 1.4 4.5
Other current asset 8,195 7,383 6,066 6,240 6,549 Net profit -4.5 -8.7 -9.6 -2.9 10.9
Total current assets 45,040 33,330 28,396 28,247 29,742 Normalized earnings -81.7 853.2 -13.0 16.6 10.9
Investment 25,296 38,151 41,735 42,152 42,573 Profitability (%)
PPE 7,790 9,086 8,896 8,459 8,022 Gross profit margin 8.2 7.1 7.9 8.0 8.0
Other assets 14,940 14,362 248 312 327 EBITDA margin 9.3 7.4 8.9 10.4 10.4
Total Assets 48,026 61,599 50,879 50,923 50,922 EBIT margin 6.5 5.3 6.1 7.2 7.2
Short term loan 8,191 9,532 8,265 8,500 8,700 Normalized profit margin 0.5 3.8 4.2 5.6 5.9
Account payable 6,602 6,441 4,038 4,019 4,217 Net profit margin 6.3 4.4 5.0 5.6 5.9
Current maturities 7,293 6,639 3,709 4,123 3,778 Normalized ROA 0.2 1.8 1.9 2.2 2.4
Other current liabilities 8,469 6,734 9,086 7,488 7,858 Normalize ROE 0.9 7.9 6.3 7.1 7.5
Total current liabilities 30,555 29,345 25,097 24,129 24,553 Normalized ROCE 0.3 2.6 2.8 3.2 3.5
Long term debt 17,648 41,133 27,320 27,392 27,252 Risk (x)
Other LT liabilities 41,655 43,729 30,304 30,263 30,264 D/E 3.5 3.3 2.3 2.2 2.1
Total liabilities 72,210 73,074 55,401 54,392 54,818 Net D/E 3.2 2.8 1.9 0.7 0.6
Registered capital 1,694 1,694 1,694 1,694 1,694 Net debt/EBITDA 20.7 17.9 14.5 14.0 13.2
Paid-up capital 1,694 1,694 1,694 1,694 1,694 Per share data (Bt)
Share Premium 4,869 4,869 4,869 4,869 4,869 Reported EPS 1.29 1.18 1.07 1.04 1.15
Legal reserve 175 175 175 175 175 Normalized EPS 0.11 1.02 0.89 1.04 1.15
Retained earnings 9,782 10,637 11,627 12,576 13,628 EBITDA 1.92 2.00 1.89 1.92 2.00
Others 3,937 4,105 5,121 5,121 5,121 Book value 12.08 12.68 13.87 14.43 15.05
Minority Interest 398 374 387 343 360 Dividend 0.65 0.50 0.50 0.48 0.53
Shareholders' equity 20,856 21,854 23,873 24,778 25,847 Par 1.00 1.00 1.00 1.00 1.00
Valuations (x)
P/E 20.1 22.0 243 24.8 22.4
Norm P/E 242.5 25.4 29.2 24.8 22.4
P/BV 2.2 2.1 1.9 1.8 1.7
EV/EBITDA 14.2 9.2 11.6 11.5 11.4
Source: Company data, FSS research Dividend yield (%) 2.5 1.9 1.9 1.9 2.1
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