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ALWAYS A STEP AHEAD KTB (KTB TB)
(Bt mn) 2015 2016 2017 2018E 2019E 2015 2016 2017 2018E 2019E
Interest and dividends 132,525 129,230 122,507 125,183 130,996 Growth (%)
Interest costs -51,657 -42,264 -36,729 -39,325 -42,770 Gross loans 3.8 -6.1 1.8 5.0 5.0
Net interest income 80,868 86,966 85,778 85,858 88,226 Total assets 0.9 -4.5 6.5 -0.7 3.5
Non-interest income 35,740 37,724 37,375 37,033 37,328 Net interest income 4.8 7.5 -1.4 0.1 2.8
Operating Income 116,607 124,690 123,153 122,891 125,554 Non-interest income 15.7 5.6 -0.9 -0.9 0.8
Operating costs -50,923 -50,631 -49,408 -52,236 -53,504 Operating costs 5.8 -0.6 -2.4 5.7 2.4
PPOP 65,685 74,058 73,746 70,655 72,050 Provision costs 63.8 9.5 34.1 -10.8 0.0
Provisions -30,542 -33,429 -44,833 -40,000 -40,000 Pre-Provision profit 9.6 12.7 -0.4 -4.2 2.0
Optg. Profit after Provns. 35,143 40,629 28,913 30,655 32,050 Net profit -14.2 13.4 -30.5 5.0 3.9
Net non-operating items 648 695 929 500 500 Profitability (%)
Pre-tax profit 35,143 40,629 28,913 30,655 32,050 Operating cost/income 43.7 40.6 40.1 42.5 42.6
Tax charge -5,605 -7,063 -4,797 -5,397 -5,769 Gross loans/deposits 94.9 96.5 93.6 93.6 93.6
Profit after tax 29,538 33,566 24,116 25,259 26,281 Average earnings yield 4.9 4.9 4.6 4.6 4.7
Minority interests Average funding cost 2.1 1.8 1.6 1.6 1.7
Net profit 28,491 32,305 22,445 23,559 24,481 Net interest margin 3.0 3.3 3.2 3.1 3.1
Fee income/Revenue 0.0 0.0 0.0 0.0 0.0
Non-interest
(Bt mn) 2015 2016 2017 2018E 2019E inc./Income 53.5 49.3 49.8 53.3 53.2
Gross loans 2,027,440 1,904,089 1,938,082 2,034,986 2,136,735 Optg. income/Total
Accrued interest 5,901 5,271 5,212 5,200 5,200 Assets 4.1 4.6 4.3 4.3 4.3
LLR -85,957  -110,781 -125,381  -131,650  -138,233 Optg. costs/Total Assets 1.8 1.6 1.3 1.4 1.5
Net loans & accrued 1,947,385 1,798,578 1,817,912 1,908,536 2,003,702 ROA 1.0 1.2 0.8 0.8 0.8
Cash 71,470 72,106 73,573 65,000 70,000 ROE 11.7 12.2 7.8 7.8 7.8
Interbank assets 397,358 431,638 559,827 500,000 500,000 Asset quality (%)
Investments 261,732 242,265 228,246 225,000 225,000 NPLs/Total loans 3.2 4.0 4.2 4.3 4.2
Foreclosed properties 30,008 35,744 35,510 33,734 32,048 NPLs/Total assets 2.7 3.4 3.6 3.9 3.7
Fixed assets 26,355 27,313 26,019 27,500 27,500 Provisions/Loans 1.5 1.8 2.3 2.0 1.9
Other assets 81,022 81,802 123,286 85,000 85,000 Loan Loss
Total assets 2,815,330 2,689,447 2,864,373 2,844,770 2,943,250 Reserves/NPLs 112.5 121.6 121.7 118.5 123.1
Customer deposits 2,135,499 1,972,404 2,070,875 2,174,418 2,283,139 Capitalization (%)
Interbank liabilities 194,243 203,166 228,691 150,000 120,000 Tier 1 11.4 13.0 13.0 12.7 12.7
Short-term borrowings 6,121 5,082 5,292 0 0 Tier 2 3.8 3.9 3.9 3.8 3.6
Long-term borrowings 116,240 120,691 110,626 100,000 100,000 Total 15.2 16.9 16.9 16.5 16.4
Other liabilities 112,929 108,962 154,665 113,188 119,194 Per share data
Total liabilities 2,565,032 2,410,305 2,570,149 2,537,606 2,622,333 Shares in issue (million) 13,976 13,976 13,976 13,976 13,976
Paid-up Capital 72,005 72,005 72,005 72,005 72,005 Reported EPS (Bt) 2.04 2.31 1.61 1.68 1.75
Share premium 20,834 20,834 20,834 20,834 20,834 Pre-Provision EPS (Bt) 4.70 5.30 5.28 5.06 5.16
Appropriated reserves 7,201 7,201 7,201 7,201 7,201 BVPS (Bt) 17.91 19.97 21.05 21.98 22.96
Unappropriated reserves 135,200 156,136 165,909 179,205 192,958 DPS (Bt) 0.76 0.85 0.65 0.68 0.70
Minority interests 4,415 5,218 6,358 6,000 6,000 DPS/EPS (%) 37.3 36.8 40.4 40.4 40.0
Shareholders' funds 250,297 279,142 294,224 307,163 320,916 Valuations (x)
P/E 8.7 7.7 11.1 10.6 10.2
Source: Company data, FSS research Normalized P/E 3.8 3.4 3.4 3.5 3.5
P/BV 1.0 0.9 0.8 0.8 0.8
Dividend yield (%) 4.3 4.8 3.7 3.8 3.9
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