FINANSIA SVRUS Earnings Preview

5 AN31AN 2561 a1an
‘[‘ I‘ v € & 6
HMPRO uaa. lay ldsand 15uLtaas
. Current |  Previous Close 2018 TP Exp Return THAI CAC CG 2017
| BUY | HOLD 13.0 14.6 +12.3% Certified 5
Consolidated earnings .
o o 1 1 ~ =

BT (mn) 2015 2016 20176 20188 @AM 4Q17 Yigagedalual uazezladaiiiasluil 2018
Normalized profit 3,499 4,045 4,791 5,692
Netprofit 349 4125 4791 5,692 uwalianinlsans 4Q17 azvirgageaalusi aala 20.8% Q-Q uaz 8.3% Y-Y
EPS (Bt)-Normalized 027031 036 043 N3N High Season 295N LLﬁ“lﬂsnmu’ma’mmmmsﬁaﬂmﬂ
EPS (Bt) 027  0.31 036  0.43 - 1 9

210 UIHN mm%m‘sw%mwmmmm'ﬂaﬂ AT LL@]&I\‘iﬂ\‘iNNNa\‘i
% growth y-y >6 179 161 188 szainszisdanTilumdaninetnaasnaneas laasosin SSSG Han
Dividend (Bt) 025 027  0.31 0.37
BV/share (Bt) 129 133 139 145 avlnunsdsninifefoduannsns ad19lsAmn  ar8ANNEINITATN
EV/EBITDA () 58 237 213 188 mlsivlaaninana aam‘lﬂamiﬂiuquﬂimﬂmnﬁnﬂsawﬁﬂ 2017 -
PER (x) - Normalized 48.9 42.3 35.7 30.0 2018 311 2.5% Laz 4.5% L‘]J%ﬂ'lil,@l‘ut(ﬂ 16.1% Y-Y 1laz 18.8% Y-Y (LﬂNﬂ'\ﬂ
PER (x) 48.9 41.4 35.7 30.0 I@] 16.5%) ANAIAU I,Lay‘l.limw&li’lﬂ'll,ﬂ'l‘lﬂwlﬂl,ﬂ% 14.6 U 31N 14 YN
PBV (x) 10.1 9.8 9.4 8.9 894 Upside 12.3% Solsuiineunsinin e 9w Ae
Dividend yield (%) 1.9 21 2.4 2.8 A lsgns 4Q17 Whuladringagegals
ROE (%) 207 231 262 29.8
YE no. of shares (mn) 13151 13451 13.151 13.151 m@m'lvl,iawﬁ 4Q17 mﬁmma@l‘maw 1,429 S1ULN (+20.8% Q-Q, +8.3%
Par (BY) 1.0 1.0 1.0 1.0 Y-Y) mmmwnmma ngh Season VOIFIND mevlmuwamﬂmﬂmmmi
Source: Company data, FSS estimates Fottr0md ma SSSG aztduuanm 3% vy fudrdaiitasand _*¥2.8% Y-Y

1% 3Q17 TuislszrUANNENTINNNMTIAN® Homepro Expo ﬂix‘l'ﬂ 2 2041

Share data Iummmumsm@mm’lm 1 memiasmim WLALTE mmmwvl,mwvl,m

Close (04/01/2018) 13.00 maufﬂ wiula 8% Q-Q uar 9.8% Y-Y fﬁ“’@]‘u 1.63 %uumum‘ﬂ e (ﬂ’JF_I
SET Index 1,791.02 ﬂmmﬁmﬂh‘u Souring Fum uaziwAngasIuAum House Brand daiitas
Foreign limit/actual (%) 30.00/11.34 smasanin st uduazasudwiu 26.5% 910 26.3% 1u 3Q17 uaz 26.2%
Paid up shares (million) 13,151.20

4Q16 me@a@mumlmmwaiw"lm:ﬂiwumagﬂ 23% 3N 22.8%

Free float (%) 44.87 3Q17 g elunmadasnanlng
Market cap (Bt mn) 170,965.57 e 2 o o oM & oMam 1
Ave. daily T/0 (Bt mn) (2018 YTD) A dsuinanils aziananuaasanimisniilagninaia
hi, lo, avg (Bt) (2018 YTD) 13.30, 12.70, 12.99 ﬂ’JULLu’JIHNﬂ’]VLiﬁY]ﬁ 4Q17 fdnhiasana maaﬂimwmﬂswmmmim%
Source: Setsmarts EW]‘E]_] 2017 4u 2. 5% 1 4,791 S1ULIN (+16.1% Y-Y) 628 SSSG vallfisiney
daauIantasIN -0.8% Y-Y ussimuilamanlwisw 7 uvsleud 1 HMPRO,
SET Index Price (BY) 1 Mega Home Uuaz 4 HMPRO wLaLde ¥ MIRLSEN SRR INUGI8 9§70
1,900.00 2400 fisalaanndu I(ﬂzu,oowwﬂuiﬁny,ﬁumawamas_m nna. Ysumma waliaslna
17000 1 oo wazHALlasviaanen ’I,mmmmmuuuaaswmswmamiWumﬂawmmmaa
iizzzz //\* izzz mawnuas laasafu SSSG AAaaUIHIILTInIaRimsRsRsGudnsas
w00 | M ! oo Lﬂuzmﬂ g lsfionu mm@mumﬂma:‘ijmeﬂ@mmlmiuamwm
15000 /’V/ | 400 @aLihay 6-8 UMY uazANa SSSG 11 2018 awwﬁﬂnaumlﬂumﬂsn 3%-4% Y-Y
Loooo F et 600 mumumiﬂmmeummua@mﬂﬂwu@uﬂ 2018 4w 50 bps iilu 26. 4%
' HMPRO awnauwwmmwaomwummmmmvlﬁmmwm@lufl 2017 Sedsuuiy

850.00 3.00
: ﬂivmmmsm‘lmmﬂ 2018 4w 4.5% 1w 5,692 a1uun (+18.8% Y-Y) Uaz

ﬂi‘]JLWSJi’]ﬂ’]Lﬂ’m&I’]EILﬂu 14.6 UM 91N 14 UN (DCF)

= ol . o o & & o oo,
AINNFEN - Lﬂ@aqquﬁ&/@7n3qéﬂ7ﬁ3‘nﬂ, ﬂ7ﬂ\7°lfaﬁu@7??f7n?7ﬂ7ﬂ

Source: SET
4Q17E Earnings Preview

(Bt mn) 4Q17E 3Q17 %0-Q 4Q16 AR
Analyst: Sureeporn Teewasuwet Sales revenue 16,310 15,098 8.0 14,854 9.8
Register No : 040694 Costs 11,988 11,133 7.7 10,967 9.3
Tel.: +662 646 9972 Gross profit 4,322 3,965 9.0 3,887 11.2

.. SG&A costs 3,751 3,448 -5.4 3,448 8.8

email: sureeporn.t@fnsyrus.com

Interest charge 112 115 -2.6 123 -8.9
www.fnsyrus.com .

Net profit 1,429 1,183 20.8 1,320 8.3

EPS (Bt/share) 0.109 0.090 20.8 0.100 8.3

Gross margin % 26.5 26.3 0.2 26.2 0.3

SG&A as % of Sales 23.0 22.8 0.2 23.2 0.2

Net margin % 8.8 7.8 1.0 8.9 -0.1

Source: FSS Estimates
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2014 2015 2016 2017E 2018E (Bt mn) 2014 2015 2016 2017E 2018E
Revenue 47,965 52,513 56,928 60,481 68,580 Net Profit 3,313 3,499 4,125 4,791 5,692
Cost of sales 35,473 39,000 42,405 44,635 50,475 Depreciation etc. 2,264 2,721 2,905 3,205 3,505
Gross profit 12,492 13,513 14,524 15,846 18,105 Change in working capital -640 677 -40 307 774
SGE&A costs 11,119 12,283 13,141 13,814 15,773 Other adjustments 0 0 0 0 0
Operating profit 4,617 4,960 5,599 6,361 7,475 Cash flow from operations 4,938 6,897 6,990 8,303 9,971
Other income 1,534 1,720 2,053 2,253 2,510 Capital expenditure -5,381 -4,024  -4,790 -6,000 -6,000
EBIT 4,617 4,960 5,599 6,361 7,475 Others -1,708 -844 -324 538 -364
EBITDA 6,881 7,681 8,504 9,566 10,980 Cash flow from investing -7,089  -4,868 -5,114  -5,462  -6,364
Interest charge 466 544 504 461 448 Free cash flow -2,151 2,029 1,876 2,841 3,606
Tax on income 838 918 970 1,111 1,335 Net borrowings 1,587 -1,206 2,459 1,307 755
Earnings after tax 3,313 3,499 4,125 4,789 5,692 Equity capital raised 0 0 0 0 0
Minority interests 0 0 0 2 0 Dividends paid -3,044 -3,075 -3,551 -4,072 -4,838
Normalized earnings 3,313 3,499 4,045 4,791 5,692 Others 2,496 1,693 239 103 543
Extraordinary items 0 0 80 0 0 Cash flow from financing 1,039  -2,588 -853  -2,662  -3,541
Net profit 3,313 3,499 4,125 4,791 5,692 Net change in cash -1,112 -559 1,023 179 66
(Bt mn) 2014 2015 2016 2017E 2018E 2014 2015 2016 2017E 2018E
Cash 2,435 2,698 3,721 3,900 3,966 Growth (%)
Accounts receivable 1,620 1,704 1,895 1,988 2,255 Sales 19.6 9.5 8.4 6.2 13.4
Inventory 8,031 8,365 9,672 9,783 11,063 EBITDA 19.0 11.6 10.7 12.5 14.8
Other current assets 705 600 613 665 549 Net profit 8.0 5.6 17.9 16.1 18.8
Total current assets 12,791 13,367 15,900 16,336 17,832 Normalized earnings 8.0 5.6 15.6 18.4 18.8
Investments 0 0 0 0 0 Profitability Ratios (%)
Plant, property & equipment 26,352 27,655 29,540 32,335 34,830 Gross profit margin 26.0 25.7 25.5 26.2 26.4
Other assets 5,170 5,969 6,306 5,824 6,189 EBITDA margin 14.3 14.6 14.9 15.8 16.0
Total assets 44,313 46,991 51,746 54,496 58,850 EBIT margin 9.6 9.4 9.8 10.5 10.9
Short-term loans 0 0 1,507 0 0 Normalized profit margin 6.9 6.7 7.1 7.9 8.3
Accounts payable 12,075 12,773 14,032 14,674 16,594 Net profit margin 6.9 6.7 7.2 7.9 8.3
Current maturities 3,010 4,718 4,757 4,200 4,500 Normalized ROA 7.5 7.4 7.8 8.8 9.7
Other current liabilities 1,691 1,983 2,195 2,117 2,400 Normalize ROE 20.1 20.7 23.1 26.2 29.8
Total current liabilities 16,777 19,474 22,491 20,991 23,495 Normalized ROCE 16.8 18.0 19.1 19.0 21.1
Long-term debt 10,866 9,659 10,610 13,425 14,180 Risk (x)
Other non-current liab. 969 955 1,154 1,814 2,057 D/E 1.7 1.8 2.0 2.0 2.1
Total non-current liab. 11,835 10,614 11,764 15,239 16,237 Net D/E 1.6 1.6 1.7 1.8 1.9
Total liabilities 28,611 30,088 34,256 36,231 39,732 Net debt/EBITDA 3.8 3.6 3.6 3.4 3.3
Registered capital 13,151 13,151 13,151 13,151 13,151 Per share data (Bt)
Paid up capital 13,151 13,151 13,151 13,151 13,151 EPS - Reported 0.25 0.27 0.31 0.36 0.43
Share premium 646 646 646 646 646 EPS - Normalized 0.25 0.27 0.31 0.36 0.43
Legal reserve 877 1,054 1,261 1,261 1,261 EBITDA 0.52 0.58 0.65 0.73 0.83
Retained earnings 1,849 2,051 2,431 3,206 4,060 FCF -0.16 0.15 0.14 0.22 0.27
Minority Interests 0 0 0 0 0 Book value 1.26 1.29 1.33 1.39 1.45
Shareholders' equity 16,524 16,903 17,490 18,265 19,119 Dividend 0.28 0.25 0.27 0.31 0.37
Par 1.00 1.00 1.00 1.00 1.00
Valuations (x)
Source: Company data, FSS research P/E 51.6 48.9 41.4 35.7 30.0
P/E - Normalized 51.6 48.9 42.3 35.7 30.0
P/BV 10.3 10.1 9.8 9.4 8.9
EV/EBTDA 28.6 25.8 23.7 21.3 18.8
Dividend yield (%) 2.1 1.9 2.1 2.4 2.8
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Thai Institute of Directors Association (I0OD) - Corporate Governance Report Rating 2017
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