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' HoLD  + BUY 56.75
Consolidated earnings
BT (mn) 2014 2015 2016E 2017E
Normalized profit 2,283 2,019 2,164 2,373
Net profit 2,042 1,856 2,084 2,373
EPS (Bt)-Normalized 2.52 2.22 2.36 2.56
EPS (Bt) 2.25 2.04 2.27 2.56
% growth y-y 0.0 9.4 11.4 12.9
Dividend (Bt) 1.80 1.90 2.00 2.10
BV/share (Bt) 13.70 14.04 14.32 14.53
EV/EBITDA (x) 16.1 17.0 13.0 11.7
PER (x) - Normalized 22.5 25.6 24.1 22.1
PER (x) 25.2 27.8 25.0 22.1
PBV (x) 4.1 4.0 4.0 3.9
Dividend yield (%) 3.2 3.3 3.5 3.7
YE no. of shares (mn) 907 910 918 926
No. of share-fully diluted 926 926 926 926
Par (Bt) 1.0 1.0 1.0 1.0

Source: Company data, FSS estimates

Close (01/02/2017) 56.75
SET Index 1,576.32
Foreign limit/actual (%) 49.00/7.47
Paid up shares (million) 914.85
Free float (%) 21.18
Market cap (Bt m) 51,917.70
Avg daily T/0 (Bt m) (2017 YTD) 18.21
hi, lo, avg (Bt) (2017 YTD) 60.75, 55.50, 57.69
Source: Setsmarts
SET Index Price (Bt)
1,750.00 90.00
1,660.00 84.00
1,570.00 78.00
1,480.00 72.00
1,390.00 66.00
1,300.00 60.00
1,210.00 54.00
1,120.00 48.00
1,030.00 SET 42.00
940.00 M 36.00
850.00 m 30.00

Source: SET
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4Q16E Earnings Preview

(Bt mn) 4Q16E 3Q16 %Q-Q 4Q15 %Y-Y
Sales revenue 3,738 3,710 0.8 3,665 2.0
Costs 1,234 1,247 -1.0 1,229 0.4
Gross profit 2,504 2,463 1.7 2,435 2.8
SG&A costs 1,974 1,942 1.6 1,929 2.3
Interest charge 0 0 0.0 0 0.0
Net profit 523 510 2.5 495 5.7
EPS (Bt/share) 0.577 0.562 2.5 0.546 5.7
Gross margin % 67.0 66.4 0.6 66.5 0.5
SGE&A as % of Sales 52.8 52.3 0.5 52.6 0.2
Net margin % 14.0 13.7 0.3 13.5 0.5

Source: FSS Estimates
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Income Statement (Consolidated) Income Statement (Consolidated)

(Bt mn) 2013 2014 2015 2016E 2017E (Bt mn) 2013 2014 2015 2016E 2017E
Revenue 13,969 14,492 14,478 15,926 17,519 Net Profit 2,039 2,042 1,856 2,090 2,373
Cost of sales 4,627 4,984 4,944 5,415 5,939 Depreciation etc. 598 763 821 861 901
Gross profit 9,342 9,507 9,534 10,511 11,580 Change in working capital -700 -254 -186 -206 88
SG&A costs 7,066 7,428 7,660 8,441 9,197 Other adjustments 0 11 16 0 0
Operating profit 2,276 2,080 1,874 2,070 2,383 Cash flow from operations 1,938 2,563 2,507 2,745 3,361
Other income 271 466 444 510 547 Capital expenditure -1,848 -836 -488 -800 -1,034
EBIT 2,548 2,545 2,319 2,580 2,929 Others -5,100 4,904 -193 22 -48
EBITDA 3,146 3,308 3,139 3,441 3,830 Cash flow from investing -6,948 4,068 -681 -778 -1,082
Interest charge 21 0 0 0 0 Free cash flow -5,011 6,631 1,826 1,967 2,279
Tax on income 487 492 447 490 557 Net borrowings -859 0 0 0 0
Earnings after tax 2,039 2,053 1,872 2,090 2,373 Equity capital raised 8,971 1 3 8 8
Minority interests 0 0 0 0 0 Dividends paid 45 -2,174  -1,744 -1,839 -1,946
Normalized earnings 2,039 2,283 2,019 2,160 2,373 Others 38 25 60 -210 8
Extraordinary items 0 -241 -163 -71 0 Cash flow from financing 8,195 -2,148 -1,680 -2,041 -1,930
Net profit 2,039 2,042 1,856 2,090 2,373 Net change in cash 3,184 4,483 146 -74 350
(Bt mn) 2013 2014 2015 2016E 2017E 2013 2014 2015 2016E 2017E
Cash 4,209 8,732 8,878 8,735 9,035 Growth (%)
Accounts receivable 160 100 108 131 144 Sales 7.6 3.7 -0.1 10.0 10.0
Inventory 226 283 282 326 358 EBITDA -0.1 5.2 -5.1 9.6 11.3
Other current assets 347 319 339 159 175 Net profit 0.4 0.2 -9.1 12.6 13.5
Total current assets 4,943 9,433 9,608 9,352 9,712 Normalized earnings 0.4 12.0 -11.6 7.0 9.8
Investments 5,000 0 118 118 118 Profitability Ratios (%)
Plant, property & equipment 4,286 4,646 4,515 4,454 4,354 Gross profit margin 66.9 65.6 65.9 66.0 66.1
Other assets 778 823 881 928 1,026 EBITDA margin 22.5 22.8 21.7 21.6 21.9
Total assets 15,006 14,903 15,122 14,852 15,209 EBIT margin 18.2 17.6 16.0 16.2 16.7
Short-term loans 0 0 0 0 0 Normalized profit margin 14.6 15.8 13.9 13.6 13.5
Accounts payable 1,858 1,461 1,391 1,038 1,139 Net profit margin 14.6 14.1 12.8 13.1 13.5
Current maturities 0 0 0 0 0 Normalized ROA 13.6 15.3 13.3 14.5 15.6
Other current liabilities 420 532 444 478 526 Normalize ROE 16.3 18.0 15.5 16.3 17.6
Total current liabilities 2,278 1,993 1,835 1,516 1,665 Normalized ROCE 20.0 19.7 17.5 19.3 21.6
Long-term debt 0 0 0 0 0 Risk (x)
Other non-current liab. 204 229 289 80 88 D/E 0.2 0.2 0.2 0.1 0.1
Total non-current liab. 204 229 289 80 88 Net D/E -0.1 -0.5 -0.5 -0.5 -0.5
Total liabilities 2,482 2,222 2,124 1,596 1,752 Net debt/EBITDA 0.5 0.6 0.6 -2.1 -1.9
Registered capital 926 926 926 926 926 Per share data (Bt)
Paid up capital 906 907 910 918 926 EPS - Reported 2.25 2.25 2.04 2.28 2.56
Share premium 8,785 8,785 8,785 8,785 8,785 EPS - Normalized 2.25 2.52 2.22 2.35 2.56
Legal reserve 93 93 93 93 93 EBITDA 3.47 3.65 3.45 3.75 4.14
Retained earnings 2,741 2,896 3,210 3,461 3,654 FCF -5.53 7.31 2.01 2.14 2.46
Minority Interests 0 0 0 0 0 Book value 13.53 13.70 14.04 14.32 14.53
Shareholders' equity 12,524 12,681 12,998 13,256 13,457 Dividend 1.60 1.80 1.90 2.00 2.10
Par 1.00 1.00 1.00 1.00 1.00
Valuations (x)
Source: Company data, FSS research P/E 25.2 25.2 27.8 25.0 22.1
P/E - Normalized 25.2 22.5 25.6 241 22.1
P/BV 4.2 4.1 4.0 4.0 3.9
EV/EBTDA 16.9 16.1 17.0 13.0 1.7
Dividend yield (%) 2.8 3.2 3.3 3.5 3.7
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