FINANSIA SYRUS

Earnings Results

26 AN31AN 2560 Jaanasaig
"\
SCC \. V. ‘la!%%l,&l%@ﬂﬂﬂ
| I 1
! Current ! Previous Close 2017 TP Exp Return Anti-corrupt CGR 2016
1 1
: BUY : BUY 508.00 600.00 +18.1% 5 5
. L e
BT (mn) 2015 2016 2017E  2018E NalIznauN13§319 Surprise aNAIY
Normalized earnings 43,122 46,886 50,350 52,195
Net profit 45,400 56,084 50,350 52,195 dszmanils 4Q16 anas 11% Q-Q Lmeumu 9% Y-Y ﬂn'nmi'mama'm

Normalized EPS (Bt) 35.94 39.07  41.96  43.50 aal3ann finlinnlsnetl 2016 iy 56, 084 a’mn’m +24% Y-Y goganninfl
% growth Y-Y 28.4 8.7 7.4 3.7 werinle, auuanananangsioednmainudounse mﬂf’zimﬁﬂﬁ‘snmam
EPS (BY) 37.83 4674 41.96  43.50 noadenisolainarla & wmsull 2017 13deasiszanmnnsi 50,350 aw
% growth Y-Y B BS5 102 3.7 U -10% Y-Y maaaamnm%awaaﬁsnamammsn‘nmvl'mmngl%ﬂ 2016
EPS (Bt) - full dilution 37.83 4674 41.96  43.50 agnslsiaa ﬂ‘)’lﬁd%’lﬁ‘lﬂﬂﬁlEI‘V]‘S’Iﬂ’IM%‘V]EIGVLNLLWG 291wl PE tiNae 12.1
% growth Y-Y B BS5 102 3.7 Wi ndn@adey wanani, s RGwilueasIA 2H16 Bn 10.5 U Aatile
Dividend (Bt) 16.00  19.02  18.88  19.57 Yield 2.1% 13139AIAUKEHITD S1AANIZERN 600 VN

BV/share (Bt) 171.80 200.02 232.31 256.57 . .

EV/EBITDA (x) 9.9 8.5 8.1 7.8 dszmaiils 4Q16 geniiana

Normalized PER (x) 141 13.0 121 117 Uszmerilsgns 4Q16 Wiy 12,478 S UL 8089 -11% Q-Q ud +9% Y-Y g9
PER (x) 13.4 109 121 117 A UAEAMAMaT  34% FUWAIN  Margin Ja9iad Ausianinana
PBV (x) 3.0 2.5 2.2 2.0 TADIaMZEIRA9NANT8Y PVC Ua: Butadiene 71 +40% Q-Q usz +65% Q-Q
Dividend yield (%) 34%  3.7%  3.7%  3.9% ANAGY TIVTATLEINAIITIAVEY HDPE Waz PP Iaaadsn -10% Q-Q ¢
YE No. of shares (million) 1,200 1,200 1,200 1,200 il lsqnsl 2016 WAy 56,084 Auun +24% Y-Y genddsznimnada
No. of shares - full dilution 1,200 1,200 1,200 1,200 289131 6% WAz %ULﬂ%i”@Uﬂ’]vLiﬂdﬂﬂﬂ scc wnpvinla

Par (Bt) 100 1.00  1.00  1.00 S 1L T S

Source: Company data, FSS estimates
el 2017 ﬁleiJuﬂYlYl’m’lil’Lla\‘i SCC I@]EJL%W%@]’I%@]%Y]% Luﬂ\‘ﬁl’mﬁ‘iﬂﬁ]

memmmﬁ]mwmqnmmﬂmvlﬂu,m ﬂi”ﬂﬂﬂﬂﬂﬂﬂﬂ’]di’]ﬂ’]%’]&luﬂﬂl¥_|1J°1Ju
#azFINadD Margln “Ilﬂdﬁiﬂ"i]l,ﬂuﬂm‘?/l“llé]\‘l SCC mﬂu Naphtha Cracker %
muﬂmaqﬁsnma@namwommwmumm']mmu%u amﬂsﬂmu oallaed
"IJENLﬂﬁJﬂm‘ﬂﬂﬂ\'}ﬂﬂiw@mﬁduﬁﬁ]ﬂﬂﬂWﬂd Margin ‘Lﬁ”l,ua@momnuﬂ VUSNNINY
(ﬂENT'I’]TJEWJﬂaﬁi’ldq‘l%ﬂi“’L'YI?[%’H]“’T]@UN’IM‘Y]?IY]’N‘Y]W%@]'JQ’]ﬂﬂ’]iﬂﬂﬁi’ld'ﬂ]ix‘]‘ﬂﬂ\‘]
Iﬂi\‘]ﬂ’liﬂ’lﬂij AT Li’]Ux‘]ﬂx‘lﬂi&&l’lﬂLﬂ']iﬂ’]vliﬂ 2017 9 50,350 SN -10%
Y-Y

Valuation #1812 Aslnziinee

LiﬁgdﬂdﬁWLL%”ﬁW%a WAZ  TIARANZENN 600 LN I@]ﬂLLﬁNﬂﬂi‘”ﬂaUﬂ’ﬁﬁ
LL%’JI%NT’RQNO LLG]L‘]_]%ﬂ'ﬁ"D‘”ﬂaﬁﬂﬂﬁ'luﬁd mmﬂuﬂwuumnmﬂmtwa uaz &
UpSIde %’1@%1'% ﬁ%uuﬁnamw PE L‘Wi]\‘] 121 L‘Y]’] ﬂa’l’]@’]ﬂ’ﬂﬂ’]lﬂﬂ&l&la%%ﬂd 5
Un 15 1 %aﬂﬁnﬂ% S8 3uIuNa9I0 2H16 8n 10.5 U Aetdu Yield 2.1%
XD 4 1.8, WazIuEn 27 1.8

4Q16 Earnings Results Comment
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2014 2015 2016 2017E 2018E (Bt mn) 2014 2015 2016 2017E 2018E
Revenue 487,545 439,614 423,442 447,224 461,921 Net profit 26,798 40,996 52,786 48,631 49,707
Cost of sales 409,431 341,511 319,021 343,347 357,113 Depre. & amortization 18,062 20,770 22,710 25,957 27,924
Gross profit 78,114 98,103 104,421 103,877 104,809 Change in working capital  -6,274 1,453 -2,863 1,901 -1,979
SG&A 44,952 49,661 50,232 50,312 50,398 Other operating CF 8,903 4,528 3,419  -3,925  -4,295
Operating profit 33,162 48,442 54,189 53,565 54,410 Cash flow from operations 47,489 67,747 76,052 72,564 71,357
Other income 5,836 5,429 0 7,029 7,380 Capital expenditure 40,705 46,026 32,014 51,529 51,529
EBIT 43,324 61,162 72,122 72,347 74,132 Otherinvesting CF -6,291 1,774  -16,769 -19,910 -26,174
EBITDA 61,386 81,932 94,832 98,303 102,055 Cash flow from investing  -34,414 -47,800 -15,245 -31,619 -25,355
Interest charge 7,266 9,076 5,983 5,668 5,649 Free cash flow 13,075 19,947 60,807 40,945 46,002
Tax on income 4,968 6,077 4,618 6,295 6,434 Net borrowings 8,616 6,620 -8,590  -6,245  -3,253
Earnings after tax 26,798 40,996 52,786 48,631 49,707 Equity capital raised 0 0 0 0 0
Minority interest 3,345 8,316 14,635 17,063 17,234 Dividends paid -14,956 -17,350 -20,398 -23,948 -23,072
Net profit 33,615 45,400 56,084 50,350 52,195 Other CF from financing -5,138 -12,170 -20,188 13,218  -2,720
Extraordinary items 34 2,278 9,198 0 0 Cash flow from financing  -11,478 -22,900 -49,176 -16,975 -29,046
Normalized earnings 33,581 43,122 46,886 50,350 52,195 Net change in cash 1,597  -2,953 11,631 23,970 16,956
(Bt mn) 2014 2015 2016 2017E 2018E 2014 2015 2016 2017E 2018E
Cash and equivalent 19,031 16,078 27,709 51,679 68,635 Growth (%)
ST investment 8,137 18,636 13,089 18,636 18,636  Revenue 12.3%  -9.8% -3.7% 5.6% 3.3%
Accounts receivable 51,842 54,294 48,329 55,234 57,049 EBITDA 5.3% 33.5% 15.7% 3.7% 3.8%
Inventory 52,747 52,898 53,335 53,182 55,315 Net profit -8.0% 35.1% 23.5%  -10.2% 3.7%
Other current asset 6,241 6,490 13,528 6,490 6,490 Normalized earnings -1.0% 28.4% 8.7% 7.4% 3.7%
Total current assets 137,998 148,396 155,990 185,221 206,125 Profitability (%)
PPE 205,473 230,932 245,183 281,211 302,923 Gross profit margin 16.0% 22.3% 24.7% 23.2% 22.7%
Other assets 122,352 130,652 138,514 135,537 137,993 EBITDA margin 12.6% 18.6% 22.4% 22.0% 22.1%
Total Assets 465,823 509,980 539,687 601,970 647,040 EBIT margin 8.9% 13.9% 17.0% 16.2% 16.0%
Short-term loans 12,509 16,192 15,601 16,192 16,192 Normalized profit margin 6.9% 9.8% 11.1% 11.3% 11.3%
Account payable 45,080 48,833 45,957 49,095 51,064 Net profit margin 6.9% 10.3% 13.2% 11.3% 11.3%
Current maturities 33,024 56,835 49,530 43,253 28,253 Normalized ROA 7.2% 8.5% 8.7% 8.4% 8.1%
Other current lia. 4,905 5,457 6,980 5,457 5,457 Normalize ROE 18.9% 20.9% 19.5% 18.1% 17.0%
Total current lia. 95,518 127,317 118,068 113,997 100,966 Normalized ROCE 10.1% 14.6% 17.1% 13.4% 12.2%
Long-term debt 150,426 129,552 128,858 128,299 140,046 Risk (x)
Other LT liabilities 10,562 10,105 11,143 10,105 10,105 D/E 1.23 1.10 0.92 0.72 0.63
Total LT liabilities 160,988 139,657 140,001 138,404 150,151 Net D/E 1.13 1.03 0.82 0.57 0.46
Total liabilities 256,506 266,974 258,069 252,401 251,117 Net debt/EBITDA 3.87 3.06 2.43 2.04 1.79
Paid-up capital 1,200 1,200 1,200 1,200 1,200 Per share data (Bt)
Legal reserve 160 160 160 160 160 Reported EPS 28.01 37.83 46.74 41.96 43.50
Unappropriated 174,574 202,441 237,993 266,891 296,013 EPS - Full Dilution 28.01 37.83 46.74 41.96 43.50
Others 1,350 2,361 670 10,516 10,516 Normalized EPS 27.98 35.94 39.07 41.96 43.50
Minority Interest 32,033 36,844 41,595 70,801 88,035 EBITDA 51.16 68.28 79.03 81.92 85.05
Shareholders' equity 209,317 243,006 281,618 349,568 395,924 Book value 147.74 171.80  200.02  232.31  256.57
Dividend 12.50 16.00 19.02 18.88 19.57
Par 1.00 1.00 1.00 1.00 1.00
Valuations (x)
P/E 18.1 13.4 10.9 12.1 11.7
Source: Company data, FSS research Norm P/E 18.2 14.1 13.0 12.1 1.7
P/BV 3.4 3.0 2.5 2.2 2.0
EV/EBITDA 13.2 9.9 8.5 8.1 7.8
Dividend yield (%) 2.5% 3.1% 3.7% 3.7% 3.9%
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