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LiﬂgdﬂdiﬂﬂﬂLﬂNW:ﬁNﬁ 10 U (DCF WACC 7.7% Terminal Growth 3%) law
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3Q16 Earnings Results Comment

(Bt mn) 3Q16 2Q16 %Q-Q 3Q15  %Y-Y
Revenues 30,794 30752 01 29,119 58w gqydiGulaetnoudaunseaan True Mobile  ussil Market Share
Cost of services 24,714 | 23,210 6.5 21,977 12.5 s X o«
: VWALl 24.1%
Gross profit 6,081 7,542 -19.4 7,142 -14.9
SG&A 7,518 7,000 7.4 6,467 16.3
Interest expense 1,983 | 1,633 | 21.5 797 | 1488 m muwummammﬂmammmwmmmmmulmumm 900 MHz
Normalized earning -2,469 -326 = 657.8 -451 | 447.3 ﬂﬂﬂuwamsmmmwﬂ%mm
Net profit -2,754 -371 642.7 1,069 | -357.6
Gross margin (%) 19.7 24.5 -4.8 24.5 -4.8
Norm profit margin (%) -8.0 -1.1 -7.0 -1.5 -6.5
Net profit margin (%) -8.9 -1.2 -7.7 3.7 -12.6

Source: Company and FSS Research
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2014 2015 2016E 2017E 2018E (Bt mn) 2014 2015 2016E 2017E 2018E
Revenue 109,216 118,781 123,204 133,523 140,705 Net profit 1,294 4,412 -1,292 -656 1,938
Cost of sales 66,068 71,046 80,993 85,926 88,774 Deprec. & amortization 17,128 17,501 25,146 28,197 29,106
Gross profit 43,148 47,734 42,210 47,597 51,932 Change in working capital -21,563 3,918 -10,672 582 13
SG&A 21,812 23,596 28,322 29,975 30,969 Other adjustments 0 0 0 0 0
Operating profit 21,336 24,139 13,888 17,622 20,962 Cash flow from operations  -3,141 25,831 13,182 28,123 31,057
Other income 8,619 4,169 6,100 3,360 3,536 Capital expenditure -24,346 -40,873 -74,936 -33,968 -28,968
EBIT 5,793 8,180 1,971 2,618 5,780 Others -499  -33,555 34,297 0 0
EBITDA 22,921 25,681 27,117 30,815 34,886 Cash flow from investing  -24,845 -74,428 -40,639 -33,968 -28,968
Interest charge 6,645 3,529 3,720 3,436 3,546 Free cash flow -27,987 -48,597 -27,456  -5,845 2,089
Tax on income -2,096 251 -418 -123 335 Net borrowings -44,911 53,065 -31,530 4,397 0
Earnings after tax 1,243 4,400 -1,331 -695 1,899 Equity capital raised 64,852 -37,084 61,425 0 0
Minority interest -51 -1 -39 -39 -39 Dividends paid 0 36,865 -3,117 0 0
Normalized earnings -2,908 -65 -4,192 -656 1,938 Others -69 288 0 0 0
Extraordinary items 4,202 4,477 2,900 0 0 Cash flow from financing 19,872 53,134 26,778 4,397 0
Net profit 1,294 4,412 -1,292 -656 1,938 Net change in cash -8,115 4,537 -678 -1,448 2,089
(Bt mn) 2014 2015 2016E 2017E 2018E 2014 2015 2016E 2017E 2018E
Cash 6,612 11,149 10,470 9,023 11,112 Growth (%)
Current investment 1 3 3 3 3 Revenue 13.5 8.8 3.7 8.4 5.4
Accounts receivable 62,203 38,628 37,130 40,240 42,404 EBITDA 13.8 12.0 5.6 13.6 13.2
Inventory 4,294 8,295 7,652 7,799 7,950 Net profit -114.3 240.9  -129.3 -49.2  -395.2
Other current asset 14,333 19,785 19,785 19,785 19,785 Normalized earnings -77.8 -97.7  6302.3 -84.3 -395.2
Total current assets 87,443 77,861 75,040 76,850 81,254 Profitability (%)
Investment 0 0 0 0 0 Gross profit margin 39.5 40.2 34.3 35.6 36.9
PPE 75,090 98,462 125,070 124,170 117,361 EBITDA margin 19.5 20.9 21.0 22.5 24.2
Other assets 71,569 106,522 183,561 176,263 168,966 EBIT margin 4.9 6.7 1.5 1.9 4.0
Total Assets 234,103 282,845 383,671 377,283 367,581 Normalized profit margin -2.5 -0.1 -3.2 -0.5 1.3
Short-term loans 2,977 29,927 3,000 3,000 3,000 Net profit margin 1.1 3.6 -1.0 -0.5 1.3
Account payable 101,227 65,866 71,998 75,838 78,166 Normalized ROA -1.3 0.0 -1.3 -0.2 0.5
Current maturities 8,873 12,603 12,603 15,000 15,000 Normalize ROE -7.8 -0.1 -4.1 -0.5 1.5
Other current liabilities 4,430 3,405 17,373 17,373 63,623 Normalized ROCE 5.0 4.8 0.7 1.0 2.8
Total current liabilities 117,507 111,801 104,974 111,211 159,789 Risk (x)
Long-term debt 33,137 55,522 50,920 52,920 52,920 D/E 0.6 1.3 0.5 0.5 0.5
Other LT liabilities 12,733 40,315 95,555 81,587 21,369 Net D/E 0.5 1.2 0.4 0.5 0.4
Total non-cu 45,870 95,837 146,474 134,506 74,288 Net debt/EBITDA 1.7 3.4 2.1 2.0 1.7
Total liabilities 163,377 207,638 251,448 245,717 234,077 Per share data (Bt)
Registered capital 246,079 98,432 133,475 133,475 133,475 Reported EPS 0.05 0.18 -0.04 -0.02 0.06
Paid-up capital 246,079 98,432 133,473 133,473 133,473 Normalized EPS -0.12 0.00 -0.13 -0.02 0.06
Share Premium -110,564 0 26,384 26,384 26,384 EBITDA 0.93 1.04 0.81 0.92 1.05
Legal reserve 35 276 276 276 276 Book value 2.87 3.06 3.96 3.94 4.00
Retained earnings -63,639 -22,363 -26,772 -27,429 -25,491 Dividend 0.00 0.07 0.00 0.00 0.00
Others -1,776 -1,797 -1,797 -1,797 -1,797 Par 10.0 10.0 10.0 10.0 10.0
Minority Interest 591 659 659 659 659 Valuations (x)
Shareholders' equity 70,726 75,207 132,222 131,566 133,504 P/E 146.7 43.0 -196.3  -386.3 130.9
Norm P/E -65.3  -2899.1 -60.5  -386.3 130.9
P/BV 2.7 2.5 1.9 1.9 1.9
Source: Company data, FSS research EV/EBITDA 18.5 18.2 20.4 15.9 13.7
Dividend yield (%) 0.0 0.9 0.0 0.0 0.0
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