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Consolidated earnings

BT (mn) 2014 2015 2016E 2017E
Normalized earnings -10,919 5,112 11,405 9,846
Net profit -5,234 9,402 9,980 9,055
Normalized EPS (Bt) 0.53 0.25 0.56 0.48
% growth Y-Y nm nm 123.1 -13.7
EPS (Bt) 0.26 0.46 0.49 0.44
% growth Y-Y nm nm 6.1 -9.3
EPS (Bt) - full dilution 0.26 0.46 0.49 0.44
% growth Y-Y nm nm 6.1 -9.3
Dividend (Bt) 0.10 0.08 0.22 0.20
BV/share (Bt) 3.32 3.71 3.98 4.23
EV/EBITDA (x) -50.4 8.1 7.2 6.5
Normalized PER (x) -8.8 18.9 8.5 9.8
PER (x) -18.4 10.3 9.7 10.7
PBV (x) 1.4 1.3 1.2 1.1
Dividend yield (%) 2.1 1.7 4.7 4.1
YE No. of shares (million) 20,434 20,434 20,434 20,434
No. of shares - full dilution 20,434 20,434 20,434 20,434
Par (Bt) 1.00 1.00 1.00 1.00

Source: Company data, FSS estimates

Close (15/09/2016) 4.72
SET Index 1,463.39
Foreign limit/actual (%) 49.00/13.41
Paid up shares (million) 20,434.42
Free float (%) 51.90
Market cap (Bt m) 96,450.46
Avg daily T/0 (Bt m) (2016 YTD) 643.88
hi, lo, avg (Bt) (2016 YTD) 5.30, 4.10, 4.83
Source: Setsmarts
SET Index Price (Bt)
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1,000.00 | 4.00
850.00 3 3.00
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400.00 0.00
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Figure 1: Upstream Project for Hygiene & Value-added Products (UHV)

Upstream Project for Hygiene & Value-added Products (UHV):
Upgrading low value product (Fuel 0il) to be high valued-added product for Petrochemical feedstock :
. Propylene 320 KTA, Aromatic Naphtha 250 KTA, Ethylene 73 KTA
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Source: Company data

Figure 2: Upstream Project for Hygiene & Value-added Products (UHV)

2010 2011 2015 Jul 16, 2016
Licensor Engineering and Start |.|p and oD
Selection Construction Performance Test

Source: Company data
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Figure 3: PP Expansion and PP Compound Project

PP Expansion and PP Compound Project C 3 H H
F ; i 12015 :2017
) I
Shifting of Product Portfolio toward Variety ;f,:f:,:::id f::ﬁ,';sgpc ;‘:g‘::g = ﬁgz?rsl:ls% "".‘%33”
and Premium Product serving Mega Trend CAPEX 236 MUSD. Contractor contract Construction
with Sinopec
Total PP 775 KTA in 2017
PP Existing | PP Expansion (PPE) | | PP Compound (PPC) }
475 KTA | 160 KTA B 140 KTA |
T T T T T E— -
f : ¥ v v : 4 ]
Random PP Super Clear PP Block-CO PP HOMO PP PP Specialty PP Compound
* Pipe grade * Container box * Household * Film application || * Frozen food * Automotive:
* Hygiene * Medical Device Material * Fiber grade packaging pumper,
b : Heavy-duty * Lamination instrument

__panel, etc

EsoconM obil Singapore 860 850 850 860 860
IRPC Thailand 475 475 475 625 775
HMC Polymers Thailand 755 755 755 755 755
PP Thailand 720 720 720 720 720
TPC Singapore 625 615 625 625 625

Chandra Asri PC Indonesia 480 480 430 480 480
Polytama Indonesia 386 386 386 386 386

Lotte Chem. (M) Malaysia 373 3 373 n 373
Nghi Son Wist Nam - - -
36 Summit PC Philippines 185 185 185 185 185

Source: Company data

2191ivinne EBITDA Uglanta Everest

awlATans Everest ;ju’%maﬁv‘mﬂ'lﬁ EBITDA fiulaain 1.8 wiluduunlull 2015 1w 2.9 nilu
fuunlud 2020 WAUANNFINIA Everest Icﬂuﬁmumﬁmiammﬁuﬂizaﬂ%mw-mmﬂﬁﬁoms
HaauazHAAS A lATINIEN9 gAY nasInieziumaRudnea Ml o Ta91in
IRPC  flatirnunsaanulnajainuds dennilihanduiimesmafuifimania  usandana

a a o o ad @ ' a a &
19nauMmILasN LR WRANNTNYaLLTUA AU mwahmsmmmﬂuwamLauamu

Figure 4: Project EVEREST

L. L'\?'I

Source: Company data

Wi 39 7



FINANSIA SYRUS

1han7 Everest A28 Victory

IRPC lesuuavwainsanngy PTT liidugaualassnis Victory Dlasiadl aauwing fidsauy
A v A A A o A A a a a oA Ao

Wasnnguimmwashdsawaddnonmlumanilnetlendou-Ulasned Wesnnidwudszans
17 90 f A VN LTINAUVITLAUINLINANFINGALNEI 300 KBD @914t ﬂaﬁ;ﬂ'uﬁmmm?mﬂupj
ddhdlandou-Ulaned laslassns Victory adulasinisfasauagumindaaoudlsanaudalsd

o e a a L d 1 U 1 {

Tasiadl Amasnsndadlasaiseay World Scale ©9 IRPC fainflududaiiiasanidszzunisailu
M3t Integrated refinery and petrochemical company E]gjil,l,él”’a ﬂﬁlﬁ;ﬂ’uayji:ijmiﬁﬂﬂﬁm’m

Wulldvaslassms iWesdumayarasmusn 1.2 nilusuwsoy
a 1 v
nydlszdinyaninm

UszidnyaaINng 1w 5.80 N UkzKi1de

1lslliusaiuasit Relative Valuation 81489 EV/EBITDA 11 7.5 1vi1 g4nd1 PTTGC #1 7.0 1
sunganinuayidaridulaanildazlaadunit layadidiugiull 2017 71 5.80 umeau 134

L’%uﬁuuwimﬂzﬁﬁu IRPC ¢a8@unzinga

710N U 5.80 Umeiadu Aaidlu Implied P/E T 2017 71 13.1 1 uaz Implied P/BV T 2017 #
1.4 wh gandudafisuiy PTTGC atslsfinnn mlszes IRPC wwlduidulagend danu IRPC
AIT0IY P/E Ngandn imenaliuilunah 0.20 umdaviu (Payout 40%) ALl Yield 4.1%

Figure 5: Peer comparison

Y Market P/E P/E EV/EBITDA EV/EBITDA Dividend

Capitalization (2016) (2017) (2016) (2017) Yield (%)
IRPC PCL 96,859 9.29 8.99 7.56 7.39 4.64
THAI OIL PCL 134,642 8.56 9.09 5.64 5.54 5.00
PTT GLOBAL CHEMICAL PCL 256,467 10.70 9.05 6.49 5.92 4.09
INDORAMA VENTURES PCL 139,614 14.63 14.38 9.75 8.81 2.07

ESSO THAILAND PCL 19,208 11.17 10.22 9.17 8.45

CALTEX AUSTRALIA LTD 221,144 16.53 15.15 9.09 8.64 5.28
FORMOSA PETROCHEMICAL CORP 941,700 16.24 17.54 10.50 11.07 4.46
SK INNOVATION CO LTD 434,778 7.38 7.59 4.28 4.62 3.17
S-OIL CORP 260,318 6.59 7.14 5.94 6.16 2.42
BHARAT PETROLEUM CORP LTD 434,975 10.98 10.01 7.71 6.84 1.30
RELIANCE INDUSTRIES LTD 1,778,360 12.04 10.55 9.92 8.08 1.00
INDIAN OIL CORP LTD 714,683 9.35 8.72 6.58 6.16 1.51
HINDUSTAN PETROLEUM CORP 211,419 9.18 9.00 6.64 6.31 1.34
Average 11.1 10.7 7.6 7.2 2.9

Source: Bloomberg and FSS Research
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Income Statement (Consolidated) Cash Flow Statement (Consolidated)

(Bt mn) 2013 2014 2015 2016E 2017E (Bt mn) 2013 2014 2015 2016E 2017E
Revenue 292,592 281,589 214,172 194,524 222,906 Net profit 827 -5,234 9,402 9,980 9,055
Cost of sales 287,695 287,930 197,913 174,614 202,640 Depre. & amortization 4,687 4,956 5,198 5,937 7,006
Gross profit 4,897 -6,341 16,259 19,910 20,267 Change in working capital 12,767 8,778 14,646 -1,217 2,869
SG&A 5,494 5,444 6,172 6,351 6,684 Other operating CF -1,431 -4,153 -1,661 2,493 2,398
Operating profit -597 -11,785 10,087 13,559 13,583 Cash flow from operations 16,850 4,347 27,585 17,192 21,329
Other income 86 -17 -127 0 0 Capital expenditure 14,760 23,018 18,915 9,800 9,010
EBIT -511 -11,802 9,960 13,559 13,583 Other investing CF -1,837 -1,978 -7,644 2,500 0
EBITDA 7,489 -3,083 18,122 20,796 21,989 Cash flow from investing 12,923 21,040 11,271 12,300 9,010
Interest charge 2,469 1,494 2,481 1,045 1,582 Free cash flow 3,927 -16,693 16,314 4,892 12,319
Tax on income 7 -2,398 2,346 1,087 2,130 Net borrowings -1,176 17,759 -7,086 2,735 -7,000
Earnings after tax -2,987 -10,898 5,133 11,428 9,871 Equity capital raised 0 0 0 0 0
Minority interest 22 21 21 23 25 Dividends paid -1,632 -2,041 -1,633 -4,490 -3,992
Net profit 827 -5,234 9,402 9,980 9,055 Other CF from financing -2,785 -2,389 -6,283 -3,015 -2,374
Extraordinary items 3,836 5,685 4,290 -1,425 -791 Cash flow from financing -5,593 13,329 -15,002 -4,770  -13,365
Normalized earnings -3,009 -10,919 5,112 11,405 9,846 Net change in cash -1,666 -3,364 1,312 122 -1,047
(Bt mn) 2013 2014 2015 2016E 2017E 2013 2014 2015 2016E 2017E
Cash and equivalent 5,124 2,009 3,576 3,698 2,651 Growth (%)
ST investment 0 0 0 0 0 Revenue 0.1 -3.8 -23.9 9.2 14.6
Accounts receivable 20,767 11,192 8,942 8,842 9,288 EBITDA 81.6 nm nm 14.8 5.7
Inventory 34,798 25,344 21,306 21,827 22,516 Net profit nm nm nm 6.1 9.3
Other current asset 3,082 5,597 2,160 2,160 2,160 Normalized earnings nm nm nm 123.1 -13.7
Total current assets 63,771 44,142 35,984 36,527 36,614 Profitability (%)
PPE 83,141 100,872 114,807 119,171 121,129 Gross profit margin 1.7 -2.3 7.6 10.2 9.1
Other assets 15,696 17,784 12,383 14,929 14,975 EBITDA margin 2.6 -1.1 8.5 10.7 9.9
Total Assets 162,608 162,798 163,174 170,626 172,718 EBIT margin -0.2 -4.2 4.7 7.0 6.1
Short-term loans 148 8,846 204 204 9,204 Normalized profit margin -1.0 -3.9 2.4 5.9 4.4
Account payable 36,337 25,815 25,741 24,945 28,949 Net profit margin 0.3 -1.9 4.4 5.1 4.1
Current maturities 9,000 7,701 4,265 16,000 11,000 Normalized ROA -1.9 -6.7 3.1 6.7 5.7
Other current lia. 4,045 4,467 6,000 6,000 6,000 Normalize ROE -4.0 -16.1 6.7 14.0 11.4
Total current lia. 49,530 46,829 36,210 47,149 55,153 Normalized ROCE -0.5 -10.2 7.9 11.0 11.6
Long-term debt 33,883 44,243 49,235 40,235 29,235 Risk (x)
Other LT liabilities 3,668 3,822 1,851 1,851 1,851 D/E 1.15 1.40 1.15 1.10 1.00
Total LT liabilities 37,551 48,065 51,086 42,086 31,086 Net D/E 1.09 1.37 1.10 1.05 0.97
Total liabilities 87,081 94,894 87,296 89,235 86,239 Net debt/EBITDA 10.94 -30.13 4.62 4.11 3.80
Paid-up capital 20,434 20,434 20,434 20,434 20,434 Per share data (Bt)
Share premium 28,554 28,554 28,554 28,554 28,554 Reported EPS 0.04 -0.26 0.46 0.49 0.44
Legal reserve 2,048 2,048 2,048 2,048 2,048 EPS - Full Dilution 0.04 -0.26 0.46 0.49 0.44
Unappropriated 24,684 17,253 24,909 30,399 35,462 Normalized EPS -0.15 -0.53 0.25 0.56 0.48
Others -261 -455 -140 -140 -140 EBITDA 0.37 -0.15 0.89 1.02 1.08
Minority Interest 68 70 73 96 122 Book value 3.69 3.32 3.71 3.98 4.23
Shareholders' equity 75,527 67,904 75,878 81,391 86,479 Dividend 0.08 0.10 0.08 0.22 0.20
Par 1.00 1.00 1.00 1.00 1.00
Valuations (x)
P/E 116.63 -18.43 10.26 9.66 10.65
Norm P/E -32.05 -8.83 18.87 8.46 9.80
P/BV 1.28 1.42 1.27 1.19 1.12
EV/EBITDA 17.95 -50.37 8.09 7.18 6.52
Dividend yield (%) 1.7 2.1 1.7 4.7 4.1

Source: Company data, FSS research
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